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Independent Auditor’s Report

TO THE MEMBERS OF
SANGHI INDUSTRIES LIMITED

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying Financial Statements
of Sanghi Industries Limited (“the Company"), which
comprise the Balance Sheet as at March 31, 2024,
the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flow for the year then
ended and notes to the Financial Statements, including
a summary of material accounting policies and other
explanatory information (hereinafter referred to as
"Financial Statements”).

In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
Financial Statements give the information required by
the Companies Act, 2013 (the "Act”) in the manner so
required and give a true and fair view in conformity with
the accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31,
2024, its loss including other comprehensive income,
changes in equity and its cash flows for the year ended
on that date.

Sr Key Audit Description of Key Audit

Basis for Opinion

We conducted our audit of financial statements in
accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements
section of our report. We areindependent of the Companyin
accordance with the Code of Ethicsissued by the Institute
of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the
Financial Statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical
responsibilitiesin accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
Financial Statements of the current period. These matters
were addressed in the context of our audit of the Financial
Statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

We have determined the matter described below to be
the key audit matters to be communicated in our report.
For the matter below, our description of how our audit
addressed the matter is provided in that context.

No. Matter

Matter

How Key Audit Matter was Addressed in our Audit

1.  Property, Plant
and Equipment
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Property, plantand equipment
requires the management to
exercise significant judgment
in relation to the estimate of
depreciable lives of the assets
considering the technical
factors which may affect the
useful life expectancy of the
assets and therefore could
have a material impact on
the depreciation expense for
the year.

The management reviews
the estimated depreciable
lives and the residual value
of property, plant and
equipment annually.

Our audit proceduresin relation to the depreciable life of Property,
Plant and Equipment include:

Testing the key controls over the management’s judgment in
relation to the accounting estimates of the depreciable lives of
property, plant and equipment.

Benchmarking the useful life of plant & machinery by comparing
the peersin the cement industry.

Placing the reliance on the technical report of Chartered Engineer
for complexity involved in the residual value of plant & machinery.
Review of the internal assessment done by the management and
independent opinion obtained by the management.

Assessment of appropriateness of disclosures provided in the
Financial Statements.

Based on the above procedures performed, estimation for
determination of useful lives and residual value of property, plant
and equipment is considered to be adequate and reasonable.



Sr Key Audit
No. Matter

Description of Key Audit
Matter

Financial Statements

How Key Audit Matter was Addressed in our Audit

2. Litigation

& claims litigations pending before
various forums against
the Company and the
management's judgment is
required for estimating the
amount to be disclosed as

contingent liability.

We identified this as a key
audit matter because the
estimates on which these
amounts are based involve ,
3 significant degree of
management judgment
in interpreting the cases
and it may be subject to
management bias.

There are a number of We have obtained an understanding of the Company’s internal
instructions and procedures in respect of estimation and
disclosure of litigations & claims and adopted the following
audit procedures:

understood and tested the design and operating
effectiveness of controls as established by the management
for obtaining all relevant information for pending
litigation cases;

discussed with the management regarding any material
developments thereto and latest status of legal matters;

read various correspondences and related documents
pertaining to litigation cases and relevant external legal
opinions obtained by the management and performed
substantive procedures on calculations supporting the
disclosure of contingent liabilities;

examined management's judgements and assessments in
respect of whether provisions are required;

considered the management assessments of those matters
that are not disclosed as contingent liability since the
probability of material outflow is considered to be remote;

reviewed the adequacy and completeness of disclosures.

Based on the above procedures performed, the estimation
and disclosures of litigations and claim are considered to be
adequate and reasonable.

Information Other than the Financial
Statements and Auditor’s Report thereon

The Company's Board of Directors is responsible for
the preparation of the other information. The other
information comprises the Corporate Governance
Report, and the information included in the Directors’
Report including Annexures, Management Discussion
and Analysis, Business Responsibility and Sustainability
Report and other company related information (but does
not include the Financial Statements and our auditor’s
report thereon).

Our opinion on the Financial Statements does not cover
the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the Financial Statements,
our responsibility is to read the other information and,
in doing so, consider whether the other information is
materially inconsistent with the Financial Statements
or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the

work we have performed, we conclude that there is a
material misstatement of this other information, we are
required to report that fact. We have nothing to report
in this regard.

Responsibilities of the Management for the
Financial Statements

The Company’'s Board of Directors is responsible for the
matters stated in Section 134(5) of the Act with respect
to the preparation of these Financial Statements that
give a true and fairview of the financial position, financial
performance including other comprehensive income,
changes in equity and cash flows of the Company in
accordance with the accounting principles generally
accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act,
read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended.

This responsibility also includes maintenance of
adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the
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Company and for preventing and detecting frauds and
other irregularities; selection and application of the
appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal
financial controls, that were operating effectively
for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and
presentation of the Financial Statements that give a true
and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, management
is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless management either
intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of
Financial Statements

Our objectives are to obtain reasonable assurance
about whether the Financial Statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material
if, individually orin the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional
skepticism throughout the audit. We also:

= |dentifyandassesstherisks of material misstatement
of the Financial Statements, whether due to fraud
or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
oneresultingfromerror,asfraud mayinvolvecollusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

= Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section
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143(3)(i) of the Act we are also responsible for
expressing our opinion on whether the Company has
adequate internal financial controls with reference
to financial statements in place and the operating
effectiveness of such controls.

= Evaluate the appropriateness of accounting policies
used andthereasonableness of accounting estimates
and related disclosures made by management.

= Conclude on the appropriateness of management's
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company’'s ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s
report to the related disclosures in the Financial
Statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor'sreport. However, future events or conditions
may cause the Company to cease to continue as a
going concern.

= Evaluate the overall presentation, structure and
content of the Financial Statements, including the
disclosures, and whether the Financial Statements
represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the
Financial Statements that, individually or in aggregate,
makes it probable that the economic decisions of
a reasonably knowledgeable user of the Financial
Statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified
misstatements in the Financial Statements.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged
with governance, we determine those matters that



were of most significance in the audit of the Financial
Statements of current period and are therefore the
key audit matters. We describe these matters in our
auditor’'s report unless law or regulation precludes
public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should
not be communicated in our report because the
adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits
of such communication.

Other Matter

The Financial Statements of the Company for the year
ended March 31,2023 were audited by us & predecessor
joint auditor of the Company, where they had expressed
an unmodified opinion vide their report dated May 17,
2023 on such financial statements.

Our opinion is not modified in respect of above matter.

Report on Other Legal and Regulatory
Requirements

1. As required by the Companies (Auditor’'s Report)
Order, 2020 (“the Order"), issued by the Central
Government of India in terms of sub-section (11)
of section 143 of the Act, and on the basis of such
checks of books and records of the Company as
we considered appropriate and according to the
information and explanations given to us, we give
in the "Annexure A" a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required by Section 143(3) of the Act, we
report that:

(@) We have soughtand obtained all the information
and explanations which to the best of our
knowledge and belief were necessary for the
purposes of our audit.

(b) In our opinion, proper books of account as
required by law have been kept by the Company
so far as it appears from our examination of
those books.

(c) The Balance Sheet, Statement of Profit and
Loss including Other Comprehensive Income,
Statement of Changes in Equity and the
Statement of Cash Flow dealt with by this report
are in agreement with the books of account.

(d) In our opinion, the aforesaid financial
statements comply with the Indian Accounting
Standards specified under section 133 of the

(e)

()

(9)

(h)

Financial Statements

Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended.

Onthe basis of written representations received
from the directors as on March 31, 2024 taken
onrecord by the Board of Directors, none of the
directors is disqualified as on March 31, 2024,
from being appointed as a director in terms of
section 164(2) of the Act.

With respect to the adequacy of the internal
financial controls with reference to the
Financial Statements and the operating
effectiveness of such controls, refer to our
separate Report in "Annexure B". Our report
expresses an unmodified opinion on the
adequacy and operating effectiveness of the
Company’'s internal financial controls with
reference to financial statements.

With respect to the other mattersto beincluded
in the Auditors’ Report in accordance with the
requirements of section 197(16) of the Act,
as amended:

In our opinion and to the best of ourinformation
and according to the explanations given to us,
the remuneration paid by the Company to its
directors during the yearisin accordance with
the provisions of section 197 of the Act read
with Schedule V of the Act.

With respect to the other matters to be included
in the Auditor's Report in accordance with
Rules 11 of the Companies (Audit and Auditors)
Rules, 2014, as amended, in our opinion and to
the best of our information and according to
the explanations given to us and as represented
by the management:

i)  The Company has disclosed the impact of
pending litigations onits financial position
inits financial statements as referred toin
Note 37 to the financial statements.

ii) The Company did not have any long-term
contracts including derivative contracts
for which there were any material
foreseeable losses.

iii) Therewerenoamountswhichwererequired
to betransferred to the Investor Education
and Protection Fund by the Company for
the year ended March 31, 2024.

iv) (@) Management has represented to us
that, to the best of its knowledge and
belief, no funds have been advanced
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or loaned or invested (either from
borrowed funds or share premium or
any other sources or kind of funds)
by the Company to or in any other
person(s) or entity(ies), including
foreign entities (“Intermediaries”),
with the understanding, whether
recorded in writing or otherwise,
that the Intermediary shall, whether,
directly or indirectly lend or invest in
other persons or entities identified
in any manner whatsoever by or on
behalf of the Company (“Ultimate
Beneficiaries”) or provide any
guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

Management has represented to us
that, to the best of its knowledge
and belief, no funds have been
received by the Company from any
person(s) or entity(ies), including
foreign entities ("Funding Parties"),
with the understanding, whether
recorded in writing or otherwise,
that the Company shall, whether,
directly or indirectly, lend or invest
in other persons or entities identified
in any manner whatsoever by or
on behalf of the Funding Party
("Ultimate Beneficiaries”) or provide
any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

Based on our audit procedure
conducted that are considered
reasonable and appropriate in the
circumstances, nothing has come to
our attention that cause us to believe

vi)

that the representations under sub-
clause (i) and (ii) of Rule 11(e), as
provided under (3) and (b) above,
contain any material misstatement.

The Company has not declared or paid any
dividend during the current year.

Based on our examination which included
test checks, the Company has used an
accounting software for maintaining its
books of account which has a feature of
recording audit trail (edit log) facility and
the same has operated throughout the year
forall relevant transactions recorded in the
software. Further, during the course of our
audit we did not come across any instance
of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies
(Accounts) Rules, 2014 is applicable from
April 01, 2023, reporting under Rule 11(g) of

the

Companies (Audit and Auditors) Rules,

2014 on preservation of audit trail as per the
statutory requirements for record retention
is not applicable for the financial year ended
March 31, 2024.

For S.K Mehta & Co,
Chartered Accountants
Firm’s Registration No:000478N

Rohit Mehta
Partner

Membership Number: 091382
UDIN: 24091382BKARGA5374

Place of Signature: Ahmedabad
Date: April 27, 2024



Annexure "A”

to the Independent Auditor's report of even date on the Financial Statements of Sanghi
Industries Limited

Financial Statements

(Referred to in paragraph 1 under the heading of “Report on other legal and regulatory requirements”
section of our report of even date)

i) Inrespectofits Property, Plant and Equipment and
Intangible Assets:

a)

b)

c)

d)

(A) The Company has maintained proper
records showing full particulars including
quantitative details and situation of
Property, Plant and Equipment and relevant
details of right-of-use assets on the basis
of available information.

(B) The Company does not have Intangible
Assets, therefore reporting under this
clause is not applicable.

As explained to us, Property, Plant & Equipment
and right-of-use assets have been physically
verified by the management in a phased
periodical manner, which in our opinion is
reasonable, having regard to the size of the
Company and nature of its assets. According
to the information and explanations given to
us, no material discrepancies were noticed on
such physical verification.

According to the information and explanations
given to us and the records examined by us,
title deeds in respect of immovable properties
disclosed as Property, Plant & Equipment
(other than properties where the Company
is the lessee and the lease agreements are
duly executed in favour of the lessee) in the
financial statements are held in the name of
the Company as at the balance sheet date.

According to information and explanations
given to us and books of accounts and records
examined by us, Company has not revalued its
Property, Plant and Equipment (including Right
of Use assets) during the year. The Company
does not have Intangible Assets during the year.
Accordingly, reporting under clause 3(i) d of the
Order is not applicable.

i)

e)

b)

According to information & explanations and
representation given to us by the management,
no proceedings have been initiated or are
pending against the Company for holding any
benamiproperty under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016)
and rules made thereunder.

As explained to us and on the basis of records
examined by us, in our opinion, physical
verification of the inventories has been
conducted at reasonable intervals by the
management and having regard to the size and
nature of business of the Company and nature
of its inventory, the coverage and procedures
of such verification by the management is
appropriate. As explained to us and on the basis
of the records examined by us, the value of the
discrepancies noticed on physical verification
by management did not exceed 10% or more in
aggregate for each class of inventory.

According to the information and explanations
given to us and on the basis of our examination
of the records of the Company, during the year,
Company was having sanctioned working capital
limits in excess of five crore rupees, in aggregate,
from banks or financial institutions on the
basis of security of current assets, however
in the month of December 2023, company
has liquidated its working capital loans and at
present, company is not having any sanctioned
working limit. In our opinion and according to
the information and explanations given to us,
quarterly returns and statements, comprising
stock statements, book debt statements, Trade
payable and statements on ageing analysis of the
debtors/other receivables filed by the Company
with such banks or financial institutions are in
agreement with the unaudited books of account
of the Company except, as disclosed below for
material variation. (also refer note 50 to the
financial statements)
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For the
quarter ended

Particulars of
Securities provided

Amount as per
unaudited books

gin crore

Amount as reported in

the quarterly returns Amount

of account and statements of difference
Inventories & Trade June 2023 225.69 304.78 79.09
Receivables up to 90 days
Trade Payables (*) June 2023 152.32 90.75 -61.57

*Excluding amounts payable for post-production activities, project and long-term Trade Payables as per the consistent

practice followed by the Company and accepted by its lender.

With respecttoinvestments madeinoranyguarantee
or security provided or any loans or advances in
the nature of loans, secured or unsecured, granted
during the year by the Company to companies, firms,
Limited Liability Partnerships or any other parties:

a) As pertheinformation and explanations given
to us and books of accounts and records
examined by us, during the year Company has
not made investment or provided any guarantee
or security or has not granted any advances in
the nature of loans to companies, firms, Limited
Liability Partnerships or any other entities.
Hence reporting under clause 3 (iii) (a), (b), (c),
(d), (e) and (f) of the Order are not applicable.

Company has not directly or indirectly advanced
loan to the persons covered under Section 185 of
the Act & to others entities or given guarantees or
securitiesin connection with the loan taken by such
persons or made any investments and accordingly
the compliance under Section 185 and 186 of the
Act is not applicable and hence reporting under
clause 3 (iv) of the Order is not applicable.

According to the information and explanations given
to us, the Company has not accepted any deposits
oramounts which are deemed to be deposits within
the meaning of provisions of sections 73 to 76 of
the Act or any other relevant provisions of the Act
and the rules framed there under to the extent
applicable. Therefore, the reporting under clause
3 (v) of the Order is not applicable.

vi) The maintenance of cost records has been specified

vii)

by the Central Government under Section 148(1)
of the Act. We have broadly reviewed the cost
records maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules, 2014 as
amended, prescribed by the Central Government
under Section 148(1) of the Act and are of the opinion
that, prima facie, the prescribed cost records have
been made and maintained. We have, however, not
made a detailed examination of the cost records
with aview to determine whether they are accurate
and complete.

In respect of Statutory dues:

3a) According to the information and explanation
given to us and on the basis of our examination
of the records of the Company, Company is
generally regular in depositing undisputed
statutory duesincluding goods and service tax,
provident fund, income tax, sales tax, service
tax, duty of custom, duty of excise, value added
tax, cess and other statutory dues as applicable
to appropriate authorities except that during
the year, dues towards Goods & Service Tax,
employees' state insurance, provident fund,
professional tax, income tax were deposited
late by the Company & such delay ranges from
1to 95 days.

There are no undisputed statutory dues
outstanding as of March 31, 2024 for period
of more than six months from the date they
become payable.
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According to the information and explanations given to us, there are no statutory dues referred to in sub-
clause (a8) which have not been deposited with the appropriate authority on account of any dispute, except
for the items set out as below:

Amount
Name of Statue Nature of Dues Disputed paid under Period to which Forum Where dispute
Amount protest amount relates is pending
(Zincrore) (T incrore)
Central Excise Excise Duty 40.00 40.00 Variousyears Customs, Excise
Act, 1944 & service tax
Appellate Tribunal
Central Excise Excise Duty 17.35 1.33 Various years Customs, Excise
Act, 1944 & service tax
Appellate Tribunal
Service Tax the CENVAT Credit 4.08 0.50 Variousyears Customs, Excise
Finance Act, 1994 & service tax
Appellate Tribunal
Custom Act, 1962 Custom Duty 12.41 - 2005-10 Customs, Excise
& service tax
Appellate Tribunal
GST GST Compensation 2.28 2.28 2017-18, Dy. Commissioner
Cess 2018-19 and (Appeals) of
2020-21 Gujarat GST and
Gujarat High Court
GST Input Tax Credit 0.81 0.04 201718, 2018- Appellate authority
19 & Trans -1 Maharashtra &
Credit Appeal Dy./ Assistant
Commissioner
(Appeals) of
Gujarat GST
ESIC ESIC Contributions 0.35 0.09 2014-15 ESIC
Appellate Authority
The Gujarat Land Land Revenue 117 - Various years Gujarat High Court
Revenue Code
Gujarat Water Supply Water Charges 26.38 - 201213 to Gujarat High Court
and Sewerage Board 2015-16
Act, 1978
Electricity Duty Act  Electricity Duty 112.18 - 2005-onwards Ahmedabad
High Court

viii) According to the information and explanations given to us and representation given to us by the management,
there were no transactions relating to previously unrecorded income that were surrendered or disclosed as
income in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during the year.
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SANGHI INDUSTRIES LIMITED
Annual Report 2023-24

Inour opinion and according to the information
and explanations given and books of accounts
and records examined by us, the Company has
not defaulted in repayment of loans or in the
payment of interest thereon to any lender.

In our opinion, and according to the information
and explanations given to us, the Company has
not been declared willful defaulter by any bank
or financial institution or government or any
government authority.

In our opinion, and according to the information
and explanations given and records examined
by us, the money raised by way of term loans
during the year have been applied, prima facie,
for the purpose for which they were obtained.

According to the information and explanations
given to usand on an overall examination of the
Balance Sheet of the Company as at year end,
i.e., March 31, 2024, we report that no funds
raised on short-term basis have been used for
long-term purposes by the Company.

According to the information and explanations
given to usand on an overall examination of the
financial statements of the Company, Company
do not have any subsidiaries, associates orjoint
ventures and hence, reporting under clause
3(ix)(e) of the Order is not applicable.

According to the information and explanations
given to us and procedures performed by us,
we report that the Company do not have any
subsidiaries, associates or joint ventures and
hence, reporting under clause 3(ix)(f) of the
Orderis not applicable.

The Company has not raised money by way
of initial public offer or further public offer
(including debt instruments) during the year
and hence reporting under clause 3(x)(a) of the
Order is not applicable.

During the year, the Company has not made
any preferential allotment or private placement
of the shares or convertible debentures
(fully, partially or optionally). Accordingly,
reporting under clause 3(x)(b) of the order is
not applicable.

Based on the audit procedures performed
for the purpose of reporting the true and fair
view of the financial statements and as per
information and explanations given to us, no
case of material fraud by the Company or on the

xii)

Xiii)

Xiv)

XV)

XVi)

Company has been noticed or reported during
the year.

b) No report under sub-section 12 of section
143 of the Act has been filed by cost auditor/
secretarial auditor or by us in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central
Government, during the yearand up to the date
of this audit report.

c) Asrepresentedtousbythe management,there
are no whistle blower complaints received by
the Company during the year and accordingly,
reporting under clause 3(xi)(c) of the order is
not applicable.

In our opinion company is not a Nidhi Company
as per the provisions of the Companies Act, 2013.
Therefore, the reporting under clause 3(xii) of the
Orderis not applicable.

In our opinion and according to the information
and explanations given to us, all transactions with
related parties are in compliance with sections
177 and 188 of the Act and their details have been
disclosed in the financial statements, as required by
the applicable Indian Accounting Standards.

a) Inouropinion,andaccording to the information
and explanations given to us, the Company has
an internal audit system commensurate with
the size and nature of its business.

b) We have considered the internal audit reports
of the Company issued till date, for the period
under audit, in determining the nature, timing
and extent of our audit procedures.

According to the information and explanations
provided by the management, the Company has
not entered into any non-cash transaction with
directors or persons connected with them as
referred to in Section 192 of Companies Act.
Accordingly, reporting under clause 3(xvi)(b) of the
Orderis not applicable.

a) Inouropinionthe Companyisnotrequiredto be
registered under section 45-1A of the Reserve
Bank of India Act, 1934. Hence, reporting under
clause 3 (xvi)(a) of the Order is not applicable.

b) Accordingto the information and explanations
provided to us, the Company has not conducted
any Non-Banking Financial or Housing Finance
activities therefore the Company is not required
to be registered under Section 45-IA of the
Reserve Bank of India Act, 1934. Accordingly,



reporting under clause 3(xvi)(b) of the Order is
not applicable

c) TheCompanyisnotaCorelnvestment Company
(CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly,
reporting under clause 3(xvi)(c) of the Order is
not applicable.

d) There is no Core Investment Company within
the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions 2016).
Accordingly, reporting under clause 3(xvi)(d)
of the Order is are not applicable.

xvii)In our opinion, and according to the information

and explanations provided to us, Company has
incurred cash losses in the current year amounting
to¥341.76 croreand¥232.32 crore in the preceding
financial year.

xviii)During the year one of the joint statutory auditors

XiX)

has given their resignation vide letter dated
December 05, 2023 on account of their ineligibity
under section 141 of the Act. No issues, objections
or concerns are raised by the outgoing auditor.

According to the information and explanations
given to us and on the basis of the financial
ratios, ageing and expected dates of realisation
of financial assets and payment of financial
liabilities, other information accompanying the
financial statements, our knowledge of the Board
of Directors and management business plans,
and based on our examination of the evidence
supporting the assumptions, nothing has come to
our attention, which causes us to believe that any
material uncertainty exists as on the date of the
audit report that Company is not capable of meeting
its liabilities existing at the date of balance sheet
as and when they fall due within a period of one
year from the balance sheet date. We, however,
state that this is not an assurance as to the future
viability of the Company. We further state that our

XX)

Financial Statements

reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will
get discharged by the Company as and when they
fall due.

With respect to CSR contribution under section 135
of the Act:

a) Accordingtotheinformation and explanations
given to us and on the basis of our audit
procedures, in respect of other than ongoing
projects, there are no unspent amount that are
required to be transferred to a Fund specified in
Schedule VIl in compliance with second proviso
to sub-section 5 of section 135 of the Act.

b) Accordingto the information and explanations
given to us and on the basis of our audit
procedures, inrespect of ongoing projects there
are no unspent amount that are required to be
transferred to special account in compliance
with provision of sub section 6 of section 135
of the Act.

For S.K Mehta & Co,
Chartered Accountants
Firm's Registration No:000478N

Rohit Mehta

Partner

Membership Number: 091382
UDIN: 24091382BKARGA5374

Place of Signature: Ahmedabad
Date: April 27, 2024
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Annexure “"B”

to the Independent Auditor’'s report of even date on the Financial Statements of Sanghi

Industries Limited

(Referred to in paragraph 2 (f) under '‘Report on Other Legal and Regulatory Requirements’ of our

report of even date)

Report on the Internal Financial Controls with
reference to the aforesaid financial statements
under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls
with reference to the financial statements of
Sanghi Industries Limited (“the Company”) as of
March 31, 2024 in conjunction with our audit of the
Financial Statements of the Company for the year
ended 2024.

Management’'s Responsibility for Internal
Financial Controls

The Company’'s management is responsible for
establishing and maintaining internal financial
controls based on the internal control with reference
to financial statements criteria established by the
Company considering the essential components
of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial
Reporting ("Guidance Note") issued by the Institute of
Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance
of adequate internal financial controls that were
operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence
to Company'’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the
Company’'sinternal financial controls with reference to
Financial Statement based on our audit. We conducted
our audit in accordance with the Guidance Note and
the Standards on Auditing as specified under Section
143(10) of the Act, to the extent applicable to an audit
of internal financial control, both issued by the Institute
of Chartered Accountants of India. Those Standards
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and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate
internal financial controls with reference to Financial
Statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain
audit evidence about the adequacy of the internal
financial controls system with reference to Financial
Statements and theiroperating effectiveness. Our audit
of internal financial controls with reference to Financial
Statements included obtaining an understanding of
internal financial controls with reference to Financial
Statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and
operating effectiveness of internal control based on
the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment
of the risks of material misstatement of the Financial
Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system
with reference to financial statements.

Meaning of Internal Financial Controls with
reference to Financial Statements

A company’s internal financial control with reference
to Financial Statements is a process designed to
provide reasonable assurance regarding the reliability
of financial reporting and the preparation of Financial
Statements for external purposes in accordance with
generally accepted accounting principles. Acompany'’s
internal financial control with reference to Financial
Statements includes those policies and procedures
that (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of
the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit
preparation of Financial Statements in accordance



with generally accepted accounting principles, and
that receipts and expenditures of the Company are
being made only in accordance with authorisations of
management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or
disposition of the Company’s assets that could have a
material effect on the Financial Statements.

Inherent Limitations of Internal Financial
Controls with reference to Financial
Statements

Because of the inherent limitations of internal
financial controls with reference to Financial
Statements, including the possibility of collusion or
improper management override of controls, material
misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the
internal financial controls with reference to Financial
Statements to future periods are subject to therisk that
the internal financial control with reference to Financial
Statements may become inadequate because of
changesin conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Financial Statements

Opinion

In our opinion, the Company has, in all material respects,
an adequate internal financial controls system with
reference to Financial Statements and such internal
financial controls with reference to Financial Statements
were operating effectively as at March 31, 2024, based
on the internal control with reference to Financial
Statements, criteria established by the Company
considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For S.K Mehta & Co,
Chartered Accountants
Firm’s Registration No:000478N

Rohit Mehta

Partner

Membership Number: 091382
UDIN: 24091382BKARGAS5374

Place of Signature: Ahmedabad
Date: April 27,2024
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Balance Sheet

as at March 31, 2024

Zin crore
Particulars Notes As at As at
March 31,2024 March 31, 2023

| ASSETS

1 Non-current assets

(a) Property, plant and equipment 2 3,182.49 3,101.13
(b) Right of use assets 2 2.44 16.17
(c) Capital work in progress 2 4,03 42.21
(d) Deferred tax assets (net) 3 36.94 36.94
(e) Non-current tax assets (net) 4 4,50 2.90
(f) Other non current assets 5 7.65 8.06
Total Non- current assets 3,238.05 3,207.41
2 Current assets
(a) Inventories 6 138.21 296.33
(b) Financial assets
(i) Trade receivables 7 - 51.72
(ii) Cash and cash equivalents 8 173.29 0.92
(iii) Bank balances other than cash and cash equivalents 9 18.98 55.50
(iv) Other financial assets 10 0.80 29.46
(c) Other current assets 1 58.89 68.37
Total Current assets 390.17 502.30
3 Non current assets classified as held for sale 12 0.08 -
0.08 -
TOTAL ASSETS 3,628.30 3,709.71
Il EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 13 258.33 258.33
(b) Other equity 14 852.46 1,300.80
Total Equity 1,110.79 1,559.13
2 Non-Current Liabilities
(3) Financial liabilities
(i) Borrowings 15 2,081.30 1,350.70
(ii) Lease liabilities 16 1.06 15.80
(iii) Other financial liabilities 17 63.64 45.51
(b) Provisions 18 8.29 8.05
Total Non- current liabilities 2,154.29 1,420.06
3 Current liabilities
(a) Financial liabilities
(i) Borrowings 15 - 179.99
(ii) Lease liabilities 19 1.26 1.78
(iii) Trade payables
(a) Total outstanding dues of Micro and Small Enterprises 20 3.65 2.00
(b) To.tal outstanding dues qf trade payable other than 20 40.31 33810
Micro and Small Enterprises
(iv) Other financial liabilities 21 16.27 95.46
(b) Deferred revenue 22 - 5.19
(c) Other current liabilities 23 119.14 61.90
(d) Provisions 24 182.59 46.10
Total current liabilities 363.22 730.52
Total liabilities 2,517.51 2,150.58
TOTAL EQUITY AND LIABILITIES 3,628.30 3,709.71
Material Accounting Policy Information 1
The accompanying notes 1 to 51 are an integral part of the Financial Statements
As per report of even date For and on behalf of the Board of Directors of
Sanghi Industries Limited
For S. K. Mehta & Co.
Chartered Accountants
FRN No. 000478N
Rohit Mehta Ajay Kapur Sukuru Ramarao
Partner Chairman Whole-time Director and CEO
M. No. 091382 DIN - 03096416 DIN - 08846591
Place: Ahmedabad Sanjay Khajanchi Anil Agrawal
Date: April 27,2024 Chief Financial Officer Company Secretary
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Statement of Profit and Loss

for the year ended March 31,2024

Zin crore
Particulars Notes " hE1.2024  Maron 31, 2023
1 Income
Sale of products 25 820.17 924.50
Other operating income 25 1.18 3.86
a) Revenue from operations 821.35 928.36
b) Otherincome 25 12.60 19.45
Total income 833.95 947.81
2 Expenses
a) Cost of materials consumed 26 68.98 63.02
b) Purchases of stock in trade 2.45 10.71
c) Changes in inventories of finished goods and work-in-progress 27 92.44 (52.35)
d) Employee benefits expense 28 64.90 63.83
e) Finance costs 29 283.59 238.17
f) Depreciation and amortisation expense 30 107.03 93.38
g) Power and fuel 377.54 470.21
h) Freight and forwarding expense 31 134.12 243.88
i) Other expenses 32 168.96 142.66
Total expenses 1,300.01 1,273.51
3 Profit / (loss) before exceptional items and tax (1-2) (466.06) (325.70)
4 Add: Exceptional items 48 17.47 -
5 Profit / (loss) before tax (448.59) (325.70)
6 Tax expense:
a) Current tax - -
b) Current tax adjustments of earlier years 0.20 -
c) Deferred tax 3 - -
Total tax expense 0.20 -
7 Profit / (loss) after tax (5-6) (448.79) (325.70)
8 Other comprehensive income 33
A 1) Items that will not be reclassified to profit or loss 0.45 0.60
II) Income tax related to items that will not be reclassified to
profit or loss i i
B 1) Items that will be reclassified to profit or loss - -
ii) Income tax related to items that will be reclassified to profit
or loss i )
Other comprehensive income for the year, net of tax 0.45 0.60
9 Total comprehensive income / (loss) for the year (7+8) (448.34) (325.10)
10 Earnings per share of ¥10 each-in¥ 34
1. Basic (17.37) (12.88)
2. Diluted (17.37) (12.88)
Material Accounting Policy Information 1

The accompanying notes 1to 51 are an integral part of the Financial Statements

As per report of even date For and on behalf of the Board of Directors of
Sanghi Industries Limited

For S. K. Mehta & Co.

Chartered Accountants

FRN No. 000478N

Rohit Mehta Ajay Kapur Sukuru Ramarao

Partner Chairman Whole-time Director and CEO
M. No. 091382 DIN - 03096416 DIN - 08846591

Place: Ahmedabad Sanjay Khajanchi Anil Agrawal

Date: April 27,2024 Chief Financial Officer Company Secretary
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Statement of Cash Flows

for the year ended March 31,2024

Particulars

For the year ended
March 31, 2024

Zincrore
For the year ended
March 31, 2023

A. CASH FLOW FROM OPERATING ACTIVITIES:
Net profit/(loss) before tax as per statement of profit and loss
Adjustments for:
Depreciation and amortisation

(Profit) / loss on sale of PPE (including amount booked in exceptional

income of ¥ 224.10 crore)

Foreign exchange (gain)/loss

Interest income

Exceptional cost

Interest and other financial charges
Operating profit before working capital changes
Adjustments for:

(Increase)/Decrease in inventories

(Increase)/Decrease in trade receivables

(Increase)/Decrease in other current and non current assets and loans

and advances
Increase/(Decrease) in trade payables
Increase/(Decrease) in other current and non-current liabilities and
provisions

Cash generated from operations
Income taxes (paid) / refund

Net Cash flow from / (used in) operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES:

Addition of property, plant and equipment and capital work-In-progress

(Net)
Proceeds from disposal of property, plant and equipment
Withdrawal/(Investment) in fixed deposits/mutual funds
Interest received
Net Cash Flow from / (used in) Investing Activities
C. CASH FLOW FROM FINANCING ACTIVITIES:
Equity issue
(Repayment) / Receipt of short term borrowings
Receipts of long term borrowings
Repayment of long term borrowings
Interest and other financial charges
Net Cash Flow from / (used in) Financing Activities

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C)

Cash and cash equivalents (Opening balance)
Cash and cash equivalents (Closing balance)
Components of Cash and Cash Equivalents
Cash and cheques on hand

Bank balances in current account

Balances in liquid mutual fund

Cash and Cash Equivalents

(448.59) (325.70)
107.03 93.38
(213.51) (9.43)

0.23 0.57
(2.56) (1.84)
206.63 -
283.59 238.17
(67.18) (4.85)
4212 (37.77)
51.72 41.05
50.87 0.18

(296.37) (9.03)
(22.69) (14.04)

(241.53) (24.46)

(1.80) (0.69)

(243.33) (25.15)
(56.92) (16.87)
251.56 54.00

36.52 (9.97)
3.02 1.95
234.18 29.17

- 50.00

(175.50) (104.78)
2,132.95 500.00
(1,420.03) (248.98)

(355.90) (199.48)
181.52 (3.24)
172.37 0.78

0.92 0.14
173.29 0.92
- 0.1
64.14 0.81
109.15 -
173.29 0.92

Note: Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, short-term deposits with an original
maturity of three months or less and highly liquid instruments which are subject to insignificant risk of change in value.

As per report of even date
Sanghi Industries Limited

For S. K. Mehta & Co.

Chartered Accountants

FRN No. 000478N

Rohit Mehta Ajay Kapur
Partner Chairman
M. No. 091382 DIN - 03096416

Place: Ahmedabad
Date: April 27,2024

Sanjay Khajanchi
Chief Financial Officer
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Whole-time Director and CEO
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Anil Agrawal

Company Secretary
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Statement of Changes in Equity (SOCIE)

for the year ended March 31,2024

A. Equity Share Capital

Strategic Review ESG Overview Statutory Reports Financial Statements

gin crore

Particulars AL ADEL
March 31, 2024 March 31, 2023

Opening Balance 258.33 251.00
Changes during the year - 7.33
Closing Balance 258.33 258.33
B. OTHER EQUITY

g in crore

Reserves and Surplus
Particulars Security Capital Retained Other Total
Premium redemption earnings Comprehensive
reserve Income
Balance as at April 01, 2023 452,01 84.84 763.45 0.50 1,300.80
Additions:
Loss for the year - - (448.79) - (448.79)
Other comprehensive income for the year - - - 0.45 0.45
(Remeasurement of defined benefit plan)
Total - - (448.79) 0.45 (448.34)
Balance as at March 31, 2024 452,01 84.84 314.66 0.95 852.46
Balance as at April 01, 2022 409.34 84.84 1,089.14 (0.10) 1,583.23
Additions:
Loss for the year - - (325.70) (325.70)
Other comprehensive income for the year - - - 0.60 0.60
(Remeasurement of defined benefit plan)
Issue of share capital 42.67 - - 42.67
Total 42.67 - (325.70) 0.60 (282.43)
Balance as at March 31, 2023 452.01 84.84 763.45 0.50 1,300.80
As per report of even date For and on behalf of the Board of Directors of
Sanghi Industries Limited

For S. K. Mehta & Co.
Chartered Accountants
FRN No. 000478N
Rohit Mehta Ajay Kapur Sukuru Ramarao
Partner Chairman Whole-time Director and CEO
M. No. 091382 DIN - 03096416 DIN - 08846591
Place: Ahmedabad Sanjay Khajanchi Anil Agrawal
Date: April 27,2024 Chief Financial Officer Company Secretary
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Notes forming part of financial statements

Note 1 - Corporate Information And Material
Accounting Policies

A.
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Corporate Information

Sanghi Industries Limited is engaged in the
manufacturing and marketing of cement and
cement products in domestic and export market.
The Company’'s manufacturing facilities are at
Sanghipuram, Gujarat and Registered Office at
Sanghi Nagar, R.R. District, Telangana. Equity shares
of the Company are listed on The National Stock
Exchange and BSE Limited in India.

Material Accounting Policies
Basis of Preparation and Presentation

i. Compliance with Indian Accounting
Standards

The financial statements comply in all material
aspects with Indian Accounting Standards (Ind
AS) notified under Section 133 of the Companies
Act, 2013 (the Act) read with Companies (Indian
Accounting Standards) Rules, and other
relevant provisions of the Act, as amended from
time to time.

ii. Historical cost convention

The financial statements have been prepared on
a historical cost basis, except certain financial
assets and liabilities (including derivative
instruments) are measured at fair value

iii. These financial statements were approved for
issue in accordance with the resolution of the
Board of Directors on April 27,2024

Revenue from contracts with customers

Revenue is measured at the fair value of the
consideration received or receivable, taking into
account contractually defined terms of payment
and excluding taxes or duties collected on behalf
of the government. Revenue is recognised upon
transfer of control of promised goods to customers
attransaction price (net of taxes and duties), arrived
at by determining the fair value of the consideration
received or receivable after adjusting returns,
allowances, trade discounts, volume discounts etc.
in exchange of goods. In determining the transaction
price forthe sales of goods, the Company considers

the effects of variable consideration and existence
of significant financing components if any.

Interest income

Interest income is recognised using the effective
interest rate method.

Property, plant and equipment

In accordance with provisions of Ind AS 101, the
Company has elected to use fair value of freehold
land as its deemed cost on transition date of Ind AS.
All otheritems of property, plant and equipment are
stated at acquisition cost of the items. Acquisition
cost includes expenditure that is directly
attributable to getting the asset ready forintended
use. Subsequent costs are included in the asset'’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will flow
to the Company and the cost of the item can be
measured reliably. All other repairs and maintenance
are charged to statement of profit and loss during
the reporting period in which they are incurred.

Iltems of spare parts that meets the definition of
‘Property, plant and equipment’ are recognised as
property, plant and equipment. The depreciation on
such anitem of spare part will begin when the asset
is available for usei.e. whenitis in the location and
condition necessary forit to be capable of operating
in the manner intended by management.

Expenditure directly attributable to setting up
/ construction of new projects are capitalised.
Administrative and other general overhead
expenses, which are specifically attributable to
the setting up / construction activities, incurred
during the construction period are capitalised as
part of the indirect cost. Otherindirect expenditure
incurred during such period which are not related to
the setting up / construction activities are charged
to Statement of Profit and Loss.

The present value of the expected cost for the
decommissioning of an asset afterits useisincluded
in the cost of the respective asset if the recognition
criteria for a provision are met.

Property, plant and equipment are eliminated from
financial statement, either on disposal or when
retired from active use. Profit/Losses arising in the
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case of retirement of property, plant and equipment
are recognised in the statement of profit and loss in
the year of occurrence.

Depreciation

Depreciation is calculated to allocate the cost
of assets, net of their residual values, over their
estimated useful lives. Components having value
significant to the total cost of the asset and life
different from that of the main asset are depreciated
over its useful life. Depreciation on Property, Plant
and Equipment is provided on straight line method
as per useful life and residual value as provided in
Schedule Il of the Companies Act, 2013, except in
following cases, where the useful life and residual
value is taken based on the technical report
received from Chartered Engineer and as approved
by the management. Cement manufacturing plant
is considered as continuous process plant:

Useful life and Residual
value

30 to 50 Years and
Residual Value 5 to 10%

30 to 60 years

Nature of Assets

Plant & Machinery

Civil Structure

Depreciation on items of property, plant and
equipment acquired / disposed off during the year
is provided on pro-rata basis with reference to the
date of addition / disposal. Cost of lease-hold land
is amortised equally over the period of lease.

Leasehold improvement is depreciated over the
period of lease.

The residual values, useful lives and methods of
depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted
prospectively, if appropriate.

Leases

The Company assesses whether a contract contains
a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right
to control the use of an identified asset for a period
of time in exchange for consideration. To assess
whether a contract conveys the right to control the
use of an identified asset, the Company assesses
whether: (1) the contact involves the use of an
identified asset (2) the Company has substantially
all of the economic benefits from use of the asset

through the period of the lease and (3) the Company
has the right to direct the use of the asset.

The Company recognises a right-of-use asset
and a corresponding lease liability for all lease
arrangements in which it is a lessee, except for
leases with a term of twelve months or less (short-
term leases) and leases for low value underlying
assets. For these short-term and leases for low
value underlying assets, the Company recognises
the lease payments as an operating expense on a
straight-line basis over the term of the lease.

The right-of-use assets are initially recognised at
cost, which comprises the initial amount of the
lease liability adjusted for any lease payments
made at or prior to the commencement date of
the lease plus any initial direct costs less any lease
incentives. They are subsequently measured at cost
less accumulated depreciation/ amortisation and
impairment losses.

Right-of-use assets are depreciated/ amortised from
the commencement date to the end of the useful
life of the underlying asset, if the lease transfers
ownership of the underlying asset by the end of lease
term orif the cost of right of use assets reflects that
the purchase option will be exercised. Otherwise,
Right-of-use assets are depreciated / amortised
from the commencement date on a straight-line
basis over the shorter of the lease term and useful
life of the underlying asset.

The lease liability is initially measured at amortised
cost at the present value of the future lease
payments. The lease payments are discounted using
the interest rate implicitin the lease or, if not readily
determinable, using the incremental borrowing rate.

Impairment of asset

The carrying amount of Property, Plant and
Equipment are tested for impairment whenever
events or changes in circumstances indicate that
the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by
which the asset’'s carrying amount exceeds its
recoverable amount. The recoverable amountis the
higher of an asset’s fair value less costs of disposal
and value in use.

In assessing value in use, the estimated future cash
flows are discounted to their present value using a
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pre-tax discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset. In determining fair value
less costs of disposal, recent market transactions
are taken into account. If no such transactions can
beidentified, an appropriate valuation modelis used

Non-financial assets are tested for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not
be recoverable

The Company assesses, at each reporting date,
whether there is an indication that an asset may
be impaired.

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of a
qualifying asset that necessarily takes a substantial
period of time to get ready for its intended use or
sale are capitalised as part of the cost of the asset.
Borrowing costs consist of interest and other costs
that a company incurs in connection with the
borrowing of funds.

For general borrowing used for the purpose
of obtaining a qualifying asset, the amount of
borrowing costs eligible for capitalisation is
determined by applying a capitalisation rate to the
expenditures on that asset. The capitalisation rate
is the weighted average of the borrowing costs
that are outstanding during the period, other than
borrowings made specifically for the purpose of
obtaining a qualifying asset.

All other borrowing costs are expensed in the period

in which they occur.

Financial instruments

1. Financial assets

Financial assets are measured as at amortised
cost and this includes contractual revenue
receivables and lease receivables.

Derecognition
AFinancial Assetis primarily derecognised when:

i. Therightstoreceive cash flows from asset
has expired, or

ii. The Company has transferred its right to
receive cash flows from the asset or has
assumed an obligation to pay the received
cash flows in full without material delay
to a third party under a “pass-through”
arrangement; and either

a) The Company has transferred
substantially all the risks and rewards
of the asset, or

b) The Company has neither transferred
nor retained substantially all the risks
and rewards of the asset, but has
transferred control of the asset.

Financial liabilities

Initial recognition and measurement

The Company's financial liabilities include
trade and other payables, loans and borrowings
including bank overdrafts. The same is
recognised at fair value.

Financial liabilities at fair value through profit
or loss

Financial liabilities at fair value through profit or
loss include financial liabilities held for trading
and financial liabilities designated upon initial
recognition as at fair value through profit
or loss.

Loans and borrowings

Afterinitial recognition, interest-bearing loans
and borrowings are subsequently measured at
amortised cost using the Effective Interest
Rate (EIR) method. Gains and losses are
recognised in statement of profit and loss
when the liabilities are derecognised as well
as through the EIR amortisation process.
Amortised cost is calculated by taking
into account any discount or premium on
acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation
isincluded as finance costs in the statement
of profit and loss.

Derecognition

A financial liability is derecognised when the
obligation under the liability is discharged or
cancelled or expires.
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Offsetting of Financial Instruments.

Financial Assets and Financial Liabilities are
offset and the net amount is reported in the
balance sheetif thereis acurrently enforceable
legal right to offset the recognised amounts
and there is an intention to settle on a net
basis to realise the assets and settle the
liabilities simultaneously.

Derivative financial instruments

The Company uses derivative financial instruments,
such as forward currency contracts and interest rate
swaps to hedgeits foreign currency risks and interest
rate risks of foreign currency loans. Such derivative
financial instruments are initially recognised at fair
value on the date on which a derivative contract
is entered into and are subsequently re-measured
at fair value. Derivatives are carried as financial
assetswhen the fairvalue is positive and as financial
liabilities when the fair value is negative. Any gains
or losses arising from changes in the fair value of
derivatives are taken to statement of profit and loss

Taxes on income

Current tax

Current income tax assets and liabilities are
measured at the amount expected to be recovered
from or paid to the taxation authorities, based on
the rates and tax laws enacted or substantively
enacted, at the reporting date in the country where
the entity operates and generates taxable income.

Management periodically evaluates positions
taken in the tax returns with respect to situations
in which applicable tax regulations are subject
to interpretation and establishes provisions
where appropriate.

Deferred tax

Deferred tax is recognised using the balance
sheet method, on temporary differences between
the carrying amounts of assets and liabilities for
financial reporting purposes and the tax bases of
assets and liabilities. Deferred tax is measured at
the tax rates that are expected to be applied to
temporary differences when they materialise, based
onthelaws that have been enacted or substantively
enacted by the reporting date. Deferred tax
assets and liabilities are offset if there is a legally

enforceable right to offset current tax assets
against the current tax liabilities, and they relate to
income taxes levied by the same tax authority.

Deferred tax is recognised in statement of profit
andloss except to the extent thatit relates toitems
recognised directly in OCl or equity, in which case it
is recognised in OCl or equity, respectively.

A deferred tax asset is recognised for all deductible
temporary differences to the extent that it is
probable that future taxable profits will be available
against which the deductible temporary difference
can be utilised. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent
that it is no longer probable that the sufficient
taxable profits will be available in future to allow all
or part of deferred tax assets to be utilised.

Inventories

Inventories are valued at the lower of cost and net
realisable value. Raw materials cost includes cost of
purchase and other costs incurred in bringing the
inventories to their present location and condition.
For finished goods and work in progress, cost
includes cost of direct materials and labour and
a proportion of manufacturing overheads based
on the normal operating capacity, but excluding
borrowing costs. Items of spare parts that does not
meet the definition of ‘property, plant and equipment
are recognised as a part of inventories.

Employee benefits

All employee benefits payable wholly within twelve
months of rendering services are classified as short-
term employee benefits. Post-employment and other
employee benefits are recognised as an expense at
the present value of the amount payable determined
using actuarial valuation techniques. Actuarial gains
and loss in respect of post-employment and other
long-term benefits are charged to the statement of
other comprehensive income.

Provisions, contingent liabilities and contingent
assets

A provisionis recognised if,asaresult of a past event,
the Company has a present legal or constructive
obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will
be required to settle the obligation. If the effect
of the time value of money is material, provisions
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are determined by discounting the expected future
cash flows at a pre-tax rate that reflects current
market assessments of the time value of money and
the risks specific to the liability. When discounting
is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

The amount recognised as a provision is the best
estimate of the consideration required to settle
the present obligation at reporting date, taking into
account the risks and uncertainties surrounding
the obligation.

Contingent liabilities are possible obligations that
arise from past events and whose existence will only
be confirmed by the occurrence or non-occurrence
of one or more future events not wholly within the
control of the Company. Whereitis not probable that
an outflow of economic benefits will be required,
or the amount cannot be estimated reliably, the
obligationis disclosed as a contingentliability, unless
the probability of outflow of economic benefits is
remote. Contingent liabilities are disclosed on the
basis of judgment of the management/independent
experts. These are reviewed at each balance
sheet date and are adjusted to reflect the current
management estimate.

Contingent assets are possible assets that arise from
past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one
or more uncertain future events not wholly within
the control of the Company. Contingent assets are
disclosed in the financial statements when inflow
of economic benefits is probable on the basis of
judgment of management. These are assessed
continually to ensure that developments are
appropriately reflected in the financial statements.

Use of estimates and judgments

The presentation of the financial statements is
in conformity with the Ind AS which requires the
management to make estimates, judgments and
assumptions that affect the reported amounts of
assets and liabilities, revenues and expenses and
disclosure of contingent liabilities. Such estimates
and assumptions are based on management’s
evaluation of relevant facts and circumstances
as on the date of financial statements. The actual
outcome may differ from these estimates. Estimates
and underlying assumptions are reviewed on an

ongoing basis. Revisions to the accounting estimates
are recognised in the period in which the estimates
are revised and in any future periods affected.

Statement of cash flows

Cash flow are reported using the indirect method,
whereby net profit or loss before tax is adjusted for
the effects of transactions of a non-cash nature,
any deferrals of accruals of past or future operating
cash receipts or payments and item of income or
expenses associated with investing or financing cash
flows. The cash flows from operating, investing and
finance activities of the Company are segregated.

Current and non-current classification

The Company presents assets and liabilities in
the balance sheet based on current/ non-current
classification. An assetis treated as current whenitis:

= Expected to be realised or intended to be sold
or consumed in normal operating cycle;

= Held primarily for the purpose of trading;

= Expected to be realised within twelve months
after the reporting period, or

= Cash or cash equivalent unless restricted
from being exchanged or used to settle a
liability for at least twelve months after the
reporting period

All other assets are classified as non-current.
A liability is current when:

= |t is expected to be settled
operating cycle;

in normal

= |tis held primarily for the purpose of trading;

= |t is due to be settled within twelve months
after the reporting period, or

= There is no unconditional right to defer the
settlement of the liability for at least twelve
months after the reporting period,

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as
non-current assets and liabilities.

Theoperatingcycleisthetimebetweentheacquisition
of assets for processing and their realisation in cash
and cash equivalents. The Company has identified
twelve months as its operating cycle.



Financial Statements

Notes forming part of financial statements

Foreign currency translation

Thefinancial statements are presented in Indian rupee
(), which is company’s functional and presentation
currency. Transactionsin foreign currencies areinitially
recorded at the respective currency spot rates at the
date the transaction first qualifies for recognition.
Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign currency spot
rates of exchange at the reporting date. Non-monetary
items that are measured in terms of historical cost in
a foreign currency are translated using the exchange
rates at the dates of the initial transactions.

Exchange differences arising on settlement or
translation of monetary items are recognised in
statementof profitandlossunlessotherwise disclosed.

Exceptional items

Certain occasions, the size, type or incidence of an
item ofincome or expense, pertaining to the ordinary
activities of the Company is such thatits disclosure
improves the understanding of the performance of
the Company, suchincome or expense is classified as
an exceptional item and accordingly, disclosed in the
notes accompanying to the financial statements.

Rounding off

All amounts disclosed in the financial statements
and notes have been rounded off to the nearest
crore (Up to two decimals) as per the requirements
of Schedule lll, unless otherwise stated.

Critical accounting judgements and key sources
of estimation uncertainty:

The preparation of the Company’'s financial
statements requires management to make
judgement, estimates and assumptions that affect
the reported amount of revenue, expenses, assets
and liabilities and the accompanying disclosures.
Uncertainty about these assumptions and estimates
could result in outcomes that require a material
adjustment to the carrying amount of assets or
liabilities affected in next financial years.

i) Recoverability of trade receivables:

Judgements are required in assessing the
recoverability of overdue trade receivables and
determining whether a provision against those
receivables is required. Factors considered
include the credit rating of the counterparty,

ii)

iii)

iv)

v)

the amount and timing of anticipated future
payments and any possible actions that can be
taken to mitigate the risk of non-payment.

Provisions:

Provisions and liabilities are recognised in the
period when it becomes probable that there
will be a future outflow of funds resulting from
past operations or events and the amount of
cash outflow can be reliably estimated. The
timing of recognition and quantification of the
liability require the application of judgement
to existing facts and circumstances, which can
be subject to change. The carrying amounts of
provisions and liabilities are reviewed regularly
and revised to take account of changing facts
and circumstances.

Impairment of financial assets and non-
financial assets:

The impairment provisions for financial assets
are based on assumptions about risk of default
and expected cash loss rates. The Company uses
judgement in making these assumptions and
selecting theinputs to theimpairment calculation,
based on Company’s past history, existing market
conditions as well as forward looking estimates
at the end of each reporting period.

In case of non-financial assets, Company
estimates asset’'s recoverable amount, which
is higher of an assets or Cash Generating Units
(CGU'’s) fair value less costs of disposal and its
value in use.

Recognition of Deferred tax assets and
liabilities:

Deferred tax assets and liabilities are recognised
for deductible temporary differences and
unused tax losses for which there is probability
of utilisation against the future taxable profit.
The Company uses judgement to determine the
amount of deferred tax that can be recognised,
based uponthelikely timing and thelevel of future
taxable profits and business developments.

Fair value measurement:

For estimates relating to fair value of
financial instruments, refer note 35 of
financial statements.
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Notes forming part of financial statements

Note 3 - Deferred tax assets / (liabilities)

Component of deferred tax assets (net) is provided as under

Particulars

As at
March 31, 2024

Statutory Reports Financial Statements

Tin crore

As at
March 31, 2023

Deferred tax assets (DTA)

Unabsorbed depreciation and business losses

Others

Total Deferred tax assets (DTA) - A

Deferred tax liabilities (DTL)

Difference between tax depreciation and book depreciation
Deferred tax liabilities (DTL) - B

Net deferred tax assets (A + B)

336.03 245.99
25.64 93.38
361.67 339.37
(308.51) (298.95)
(308.51) (298.95)

53.16 40.42

Note

The Company has deferred tax asset in the form of Unabsorbed Depreciation / Other disallowances under Income
Tax Act. The Company has recognised deferred tax asset of ¥36.94 crore in the books of accounts upto FY 2021-22.
As matter of prudence, additional deferred tax asset has not been recognised in the books of accounts for the year.

Note 4 - Non-current tax assets (net)

Zin crore

Particulars A3 A
March 31, 2024 March 31, 2023

Advance Income tax/TDS/TCS 4.50 2.90
Total 4.50 2.90

Note 5 - Other non current assets

Zin crore

As at As at

Particulars

March 31, 2024

March 31, 2023

Unsecured, considered good
Capital advances

Total

7.65
7.65

8.06
8.06
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Note 6 - Inventories

gincrore

Particulars AL st

March 31, 2024 March 31, 2023
Raw materials 7.81 10.14
Fuel stock (Includes material in transit and inspection ¥ 19.89 crore) 84.98 27.22
(Previous Year T NIL)
Work-in-progress 1.24 10.51
Finished goods 18.12 101.29
Stores, spares and components (including in transit ¥ 0.31 crore) 21.18 145.17
(Previous Year ¥ NIL)
Packing materials 4.88 2.00
Total 138.21 296.33

Refer Note 15 regarding information for Hypothecation / Pledge of Inventory for Borrowings for previous year
Refer Note 1B 2(I) for valuation of Inventory

During the year ended March 31,2024 the Company has recognised % 12.73 crore as an expense for provision related
to slow and non-moving stores and spares inventory

Note 7 - Trade Receivables
Zin crore
As at As at
March 31, 2024 March 31, 2023
Secured, considered good = -
Unsecured, considered good
From related parties - -

Particulars

From others 1.64 52.10
Less: Allowance for doubtful trade receivables (1.64) (0.38)
Total - 51.72

Refer Note 15 regarding information on Hypothecation / Pledge of Trade Receivables for Borrowings

Trade Receivables Ageing as at March 31, 2024:

Tin crore
Outstanding for following periods
Particulars Not Due from due date of payment
<6 6 months
months -1year 1-2year 2-3year > 3year Total

Undisputed Trade receivables — considered good - - = o - - R
Undisputed Trade Receivables — which have s 0.1 0.27 0.04 0.1 1.1 1.64
significant increase in credit risk

Undisputed Trade Receivables - credit impaired - - = = - - .
Disputed Trade receivables - considered good - - = 5 - - -
Disputed Trade Receivables — which have - = = 5 - - -
significant increase in credit risk

Disputed Trade Receivables - credit impaired - - - 5 - - -

Total - 0.11 0.27 0.04 0.11 1.1 1.64
Less: Allowance for doubtful trade receivables - (0.11) (0.27) (0.04) (0.11) 1.11)  (1.64)
Total - - - - - - -
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Trade Receivables Ageing as at March 31, 2023:
Zin crore

Outstanding for following periods
Not Due from due date of payment

<6 6 months
months -1year 1-2year 2-3year > 3year Total

Undisputed Trade receivables — considered good  49.28 0.40 0.63 0.24 0.37 0.85 51.78

Undisputed Trade Receivables — which have - - - - - - R
significant increase in credit risk

Particulars

Undisputed Trade Receivables - credit impaired - - - - - - -
Disputed Trade receivables — considered good - - - 0.07 - 0.25 0.32

Disputed Trade Receivables — which have - - - - - - R
significant increase in credit risk

Disputed Trade Receivables - credit impaired - - - - - - R

Total 49.28 0.40 0.63 0.32 0.37 1.10 52.10
Less: Allowance for doubtful trade receivables - (0.01) (0.03) (0.03) (0.04) (0.27) (0.38)
Total 49.28 0.39 0.60 0.29 0.33 0.83 51.72

Note 8 - Cash and Cash Equivalent

Tin crore

As at As at
March 31, 2024 March 31, 2023

Particulars

Balances with banks

In current accounts 64.14 0.81
Cash in hand - 0.1
Investments in liquid mutual funds measured at FVTPL 109.15 -
Total 173.29 0.92

Note 9 - Bank balances other than cash and cash equivalents

Tin crore
Particulars s (RO EL
March 31, 2024 March 31, 2023
* Fixed deposits having original maturity more than 3 months but less 18.98 55.50
than 12 months
Total 18.98 55.50

* Fixed Deposit includes Margin Money of ¥ NIL (Previous Year ¥ 55.50 crore) represents security deposited against Non funded
exposures from banks

Note 10 - Other Financial assets

Tin crore

As at As at
March 31, 2024 March 31, 2023

Particulars

Unsecured, Considered Good
Security deposits 0.80 29.46
Total 0.80 29.46
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Note 11 - Other Current assets

Particulars

As at

March 31, 2024

Tin crore

As at
March 31, 2023

Unsecured, Considered Good

Advances to employees 0.01 0.27
Advance to suppliers and contractors 11.96 14.99
Deposit with government department (Refer note — 37) 46.02 46.54
Others 0.90 6.57
Total 58.89 68.37
Note 12 - Non current assets classified as held for sale
Tin crore

Particulars ROEE A5l

March 31, 2024 March 31, 2023
Freehold Land 0.08 -
Total 0.08 -
Foot Note:

1. These assets are expected to be disposed off within the next twelve months.
2. Fairvalue less costs to sell-off these assets is higher than their carrying value.

Note 13 - Share Capital

As at March 31, 2024

Tin crore

As at March 31, 2023

Particulars
No. of shares No. of shares No. of shares Amount
Authorised share capital
Equity shares of ¥ 10/- each 350,000,000 350.00 350,000,000 350.00
Preference shares of ¥ 100/- each 20,000,000 200.00 20,000,000 200.00
550.00 550.00
Issued share capital
Equity shares of ¥ 10/- each Fully paid Up 258,326,000 258.33 258,326,000 258.33
258.33 258.33
Subscribed and Fully paid up share capital
Equity shares of ¥ 10/- each Fully paid Up 258,326,000 258.33 258,326,000 258.33
258,326,000 258.33 258,326,000 258.33
Total share capital 258,326,000 258.33 258,326,000 258.33

Note (1): During the previous year the Company has issued 7326000 Equity Shares of the face value of 310 only per
Equity Share, at a price of ¥ 68.25 per equity share (including premium of ¥ 58.25 per equity share), aggregating up to
¥50.00 crore by way of private placement on preferential basis to M/s Thinkfar Tradelink Private Limited, Promoter
Group Entity. Out of the above proceeds, amount of ¥ 0.52 crores was pending to be utilised as on March 31, 2023
and the same was held in Company’'s current account and same is utilised in current year.
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Note (2): The reconciliation of number of shares outstanding at the beginning and at the end of the year

gin crore
March 31, 2024 March 31, 2023

Particulars

No. of shares No. of shares No. of shares Amount
Balance at the beginning of the reporting period 258,326,000 258.33 251,000,000 251.00
Changes in equity share capital during the year. - - 7,326,000 7.33
Balance at the end of the reporting period 258,326,000 258.33 258,326,000 258.33
Notes:

A) Terms, Rights and restrictions attached to equity shares

The Company has one class of equity shares having par value of ¥ 10 per share. Each member is eligible for one
vote per share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining
assets of the Company after distribution of all preferential amount, in proportion to their shareholding.

B) Equity shares held by holding company / ultimate holding company and / or their subsidiaries

% in crore
Particulars As at As at
March 31, 2024 March 31, 2023

156137102 equity shares of ¥ 10/- each fully paid 156.14 -

In terms of Share Purchase Agreement (SPA) dated August 03, 2023 as amended, entered amongst (38) the Company
(b) Certain Members of Promoters Group and (c) Ambuja Cements Limited (Acquirer), Acquirer has acquired 140821941
Equity Shares constituting 54.51% of Equity Share Capital of the Company on December 06, 2023. Consequently,
the Board of Directors was reconstituted on December 07, 2023. The Acquirer had made an Open Offer to Public
Shareholders of the Company for acquiring upto 67164760 Equity Shares constituting about 26% of the paid-up equity
share capital of the Company, wherein 20481161 Equity shares (i.e. 30.49% of the Offer size and 7.93% of the Paid-up
Capital) were tendered by public shareholders. Post this Open Offer, the shareholding of the Acquirer increased to
161303102 Equity shares (i.e. 62.44%) resulting in increase in the overall shareholding of promoter group to 80.52%.

In order to achieve the Minimum Public Shareholding, the Acquirer has sold 5166000 Equity shares (i.e. 2%) in Open
Market. Post selling of the shares, Acquirer is holding 156137102 Equity shares (i.e. 60.44%) of the Company and the
overall shareholding of Promoter Group is 202836040 Equity shares (i.e. 78.52%) as on March 31, 2024,

C) The details of Shareholders holding more than 5 % of Shares

gin crore
March 31, 2024 March 31, 2023

Particulars _ % of ToFaI ) % of To!:al
No. of shares paid up Equity No. of shares paid up Equity

held Share Capital held Share Capital

Equity shares

Samruddhi Investors Services Private Limited - - 61,533,791 23.82
Mr. Ravi Sanghi - - 49,869,750 19.30
Ambuja Cements Limited 156,137,102 60.44 - -
156,137,102 60.44 111,403,541 43,13
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D) For the period of preceeding five years as at the Balance Sheet date:

a) Aggregate number and class of shares allotted as fully paid up pursuant to contract(s) Nil
without payment being received in cash
b) Aggregate number of shares allotted as fully paid up by way of bonus shares Nil
c) Aggregate number and class of shares bought back Nil
E) Shareholding of Promoters
Tin crore
As at March 31, 2024 As at March 31, 2023
Promoter Name % change
No. of % of Total No. of % of Total during the
Shares Shares Shares Shares year
Ambuja Cements Limited 156,137,102 60.44% - - 100%
Mr. Ram Sharan Sanghi 187,000 0.07% 187,000 0.07% -
Mr. Ravi Sanghi 5,412,800 2.10% 49,869,750 19.30% -89%
Mr. Gireesh Sanghi 1,342,478 0.52% 1,342,478 0.52% -
Mrs. Kamala Rani Sanghi 140,250 0.05% 140,250 0.05% -
Mrs. Anita Sanghi - - 1,020,200 0.39% -100%
Mrs. Alka Sanghi 1,074,150 0.42% 1,074,150 0.42% -
Ms. Ekta Sanghi - = 343,750 0.13% -100%
Ms. Aarti Sanghi 343,750 0.13% 343,750 0.13% -
Mr. Gireesh Sanghi HUF 7,866,000 3.04% 7,866,000 3.04% -
Mr. Aditya Sanghi - = 8,892,500 3.44% -100%
Mr. Alok Sanghi - - 8,892,500 3.44% -100%
Mr. Ashish Sanghi 2,639,710 1.02% 2,639,710 1.02% -
Mr. Gaurav Sanghi 2,647,300 1.02% 2,647,300 1.02% -
SZF Private Limited 6,884,000 2.66% 6,884,000 2.66% -
Sanghi Threads Private Limited 1,754,000 0.68% 1,754,000 0.68% -
Sanghi Filaments Private Limited 2,287,500 0.89% 2,287,500 0.89% -
Sanghi Poly Zips Private Limited 1,482,500 0.57% 1,482,500 0.57% -
Sanghi Synthetics Private Limited 1,675,000 0.65% 1,675,000 0.65% -
Alpha Zippers Private Limited 1,675,000 0.65% 1,675,000 0.65% -
Fancy Zippers Private Limited 1,468,750 0.57% 1,468,750 0.57% -
Balaji Zippers Private Limited 2,775,000 1.07% 2,775,000 1.07% -
SKK Zippers Private Limited 3,575,000 1.38% 3,575,000 1.38% -
Maruti Fastners Private Limited 1,468,750 0.57% 1,468,750 0.57% -
Sanghi Polymers Private Limited - - 4,700,000 1.82% -100%
Samruddhi Investors Services = = 61,533,791 23.82% -100%
Private Limited
Flarezeal Solutions LLP - - 4,000,000 1.55% -100%
Thinkfar Tradelink Private Limited - - 7,326,000 2.84% -100%
Total 202,836,040 78.52% 187,864,629 72.72%
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Note 14 - Other Equity

Zin crore

As at As at

L March 31,2024  March 31, 2023

Security Premium

Opening balance as per last accounts 452.01 409.34
Addition during the year - 42.67
Utilised during the year - -
Closing balance 452.01 452.01

Capital redemption reserve

Opening balance as per last accounts 84.84 84.84
Addition during the year - -
Closing balance 84.84 84.84

Retained earnings

Opening balance as per last accounts 763.95 1,089.05
Total comprehensive profit / (loss) for the year (448.34) (325.10)
Closing balance 315.61 763.95
Total other equity 852.46 1,300.80

Description of Reserve

Security Premium

Security Premium is used to record the premium on the issue of shares / securities. This amount will be utilised in
accordance with the provisions of the Companies Act, 2013

Capital Redemption Reserve

In accordance with applicable provisions of the Companies Act, 2013 read with the rules, Company has created
Capital Redemption Reserve for capital redeemed by the Company and the same will be utilised in accordance with
the provisions of the Companies Act, 2013

Retained earnings

Retained earnings are the profits that Company has earned till date less transferred to general reserve, dividends or
other distributions paid to shareholders. Retained earnings includes re-measurement loss/ (gain) on defined benefit
plans (net of taxes) that will not be reclassified to the Statement of Profit and Loss.
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Note 15 - Financial Liabilities: Borrowings

Zin crore
As at March 31, 2024 As at March 31, 2023
X Non- Current Current Non- Current Current
Particulars Current Maturities Current Maturities
of Long Term of Long Term
Borrowings Borrowings
a) Working Capital Loans
Secured - From Banks' - - - - 175.50 -
b) Term Loans
Secured - From Banks' - - - 329.10 - 4.41
Secured - From Others? = = - 239.00 - 0.08
c) Loan from related party
Unsecured? 2,081.30 - - 7.51 - -
d) Debentures (Secured)
15% Listed, Redeemable, Non-convertible = = - 275.09 - -
Debentures of ¥ 10,00,000/- each*
12% Unlisted, Redeemable, Non-convertible = = - 500.00 - -
Debentures of ¥ 10,00,000/- each®
TOTAL 2,081.30 - - 1,350.70 175.50 4.49
Zin crore
Details of Short term Borrowings March 31, 2024 March 31, 2023
Current Borrowings - 175.50
Current Maturities of Long term Borrowings - 4,49
Total - 179.99
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Note 16 - Lease Liabilities

gin crore
Particulars LS LGOS
March 31, 2024 March 31, 2023
Total lease obligations 2.32 17.58
Less: current maturities of lease obligation (1.26) (1.78)
Total 1.06 15.80
Note 17 - Other financial liabilities
gin crore
Particulars LS LGOS
March 31, 2024 March 31, 2023
Redemption premium accrued but not due on borrowings - 45.51
Interest accrued but not due on inter corporate deposits (ACL) 63.64 -
Total 63.64 45.51
Note 18 - Long term provisions
gin crore
As at As at

Particulars

March 31, 2024

March 31, 2023

Employee benefits

Gratuity 475 5.43
Leave encashment 1.14 1.51
Sick leave 0.32 0.25
Other provisions

Asset retirement obligation 0.05 0.09
Mines restoration 2.03 0.20
District mineral fund - on
National mineral exploration trust - 0.45
Total 8.29 8.05
Movement of provisions during the year as required by Indian Accounting

Standard (Ind AS) 37 “Provisions, Contingent Liabilities and Contingent

Assets"

Provision for asset retirement obligation

Opening balance 0.09 0.09
Add: Provision during the year = -
Less: Utilisation during the year (0.04) 0.00
Closing balance 0.05 0.09
Provision for Mines Restoration Expenses

Opening balance 0.20 0.20
Add: Provision during the year 1.83 -
Less: Utilisation during the year - -
Closing balance 2.03 0.20
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Particulars

Corporate Overview

Strategic Review

ESG Overview

Statutory Reports Financial Statements

As at
March 31, 2024

Tin crore

As at
March 31, 2023

Provision for District Mineral Fund

Opening balance 0.11 0.1
Add: Provision during the year - -
Less: Utilisation during the year (0.11) -
Closing balance - 0.1
Provision for National Mineral Exploration Trust
Opening balance 0.45 0.45
Add: Provision during the year - 0.33
Less: Utilisation during the year (0.45) (0.32)
Closing balance - 0.45
Provision for Electricity Duty
Opening balance 26.64 26.89
Add: Provision during the year - -
Less: Adjustment during the year (26.64) (0.25)
Closing balance - 26.64
Note 19 - Lease Liabilities
Tin crore

Particulars ISt ek

March 31, 2024 March 31, 2023
Current maturities of lease obligation 1.26 1.78
Total 1.26 1.78
Note 20 - Current financial liabilities: Trade payables

Tin crore

Particulars A RO

March 31, 2024 March 31, 2023
(a) Dues of micro and small enterprises* 3.65 2.00
(b) Dues of trade payables other than micro and small enterprises 40.31 338.10
Total 43.96 340.10

* No interest has been paid/payable by the Company to the suppliers under the Micro, Small and Medium Enterprises Development
Act 2006. The said information is based on the records maintained by the Company of its suppliers.
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Ageing of Trade Payables as on March 31, 2024

Zin crore
Outstanding for following periods
Particulars from due date of payment
Not Due Lessthan1year 1-2years 2-3years Morethan 3 years Total
(i) Micro and small enterprises 3.60 0.05 - - -  3.65
(ii) Others 15.35 9.81 7.28 4.20 3.67 40.31
(iii) Disputed dues - - - - - - -
Micro and small enterprises
(iv) Disputed dues - Others - - - - - -
Total 18.95 9.86 7.28 4.20 3.67 43.96
Ageing of Trade Payables as on March 31, 2023
Tin crore
Outstanding for following periods
Particulars from due date of payment
Not Due Lessthan1year 1-2years 2-3years Morethan3years Total
(i) Micro and small enterprises - 2.00 - - - 2.00
(ii) Others 54.43 241.84 24.76 3.37 2.49 326.89
(iii) Disputed dues - - - - - -
Micro and small enterprises
(iv) Disputed dues - Others - - 11.13 0.08 - 21
Total 54.43 243.84 35.89 3.45 2.49 340.10
Note 21 - Current financial liabilities: Others
gincrore
Particulars LS LGOS
March 31, 2024 March 31, 2023
Interest accrued but not due on borrowings - 2.02
Other payables:
Salary payable 0.08 14.39
Other employee related liabilities 0.20 3.21
Payable for capital goods 8.89 7.60
Security deposits from customers and contractors/transporters 7.10 46.76
Other financial liabilities* = 21.48
Total 16.27 95.46
* Other Financial Liability includes purchase invoice discounting of ¥ NIL (previous year ¥ 16.91 crore).
Note 22 - Deferred Revenue
gincrore
Particulars LS LGOS
March 31, 2024 March 31, 2023
Deferred Revenue - 5.19
Total - 5.19
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Note 23 - Current liabilities: Others

gin crore
Particulars A HEEl
March 31, 2024 March 31, 2023
Advance from customers 94,34 27.79
Statutory dues 22.71 34.09
Other payables 2.09 0.02
Total 119.14 61.90
Note 24 - Current provisions
gin crore
As at As at

el March 31,2024  March 31, 2023

Employee benefits

Gratuity 0.74 1.52
Leave encashment 0.18 0.42
Sick leave 0.09 0.05
Other provisions

Provision for expenses 181.58 4411
Total 182.59 46.10
Note 25

g in crore

Particulars For the year ended For the year ended

March 31, 2024 March 31, 2023

A. Revenue from operations
Sale of products 820.17 924.50
Total 820.17 924.50

B. Other operating revenues

Co-processing income 1.18 3.78
Others 0.00 0.08
Total 1.18 3.86
Total Revenue from operations (A+B) 821.35 928.36

Reconciliation of revenue as per contract price and as recognised in the Statement of Profit and Loss:

Tin crore

For the year ended For the year ended

AL March 31,2024  March 31, 2023
Revenue as per contract price 831.90 961.19
Less: Discounts and incentives 11.73 36.69
Revenue from contract with customers 820.17 924.50
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Particulars

For the year ended
March 31, 2024

gin crore

For the year ended
March 31, 2023

C. Other income
Interest income

Bank deposits 2.56 1.84
Other non-operating income (net)
Sale of scrap 3.51 3.70
Insurance claims received 3.14 2.72
Profit on sale of property, plant & equipment (net) = 9.43
Gain on sale of liquid mutual fund measured at FVTPL (net) 2.14 -
Others 1.25 1.76
Total other income 12.60 19.45
Note 26 - Cost of materials consumed

gin crore

For the year ended

For the year ended

Particulars March 31,2024  March 31, 2023
Opening stock 10.14 9.68
Add: Purchases during the year 66.65 63.48
Less: Closing stock (7.81) (10.14)
Total of cost of material consumed 68.98 63.02
Note 27 - Changes in inventories of finished goods and work-in-progress

Tin crore

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Closing stock:
Finished goods
Work-in-progress

Less:

Opening stock:
Finished goods
Work-in-progress

Net decrease / (increase) in inventory

18.12 101.29

1.24 10.51
19.36 111.80
101.29 56.05
10.51 3.40
111.80 59.45
92.44 (52.35)
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Note 28 - Employee benefit expense

For the year ended

Zin crore

For the year ended

Particulars March 31,2024  March 31, 2023
Salaries & wages and bonus 61.53 61.04
Contribution to provident fund & other benefits 0.82 0.68
Staff welfare expenses 2.55 2.1
Total of employee benefit expense 64.90 63.83
Note 29 - Finance costs

Tin crore

Particulars

For the year ended
March 31, 2024

For the year ended

March 31, 2023

Interest on Borrowings 278.67 226.19
Other borrowing cost 4,92 11.98
Total of finance costs 283.59 238.17
Note 30 - Depreciation & amortisation expenses

Tin crore

For the year ended

For the year ended

AL L March 31,2024  March 31, 2023
Depreciation & amortisation expenses 107.03 93.38
Total of depreciation & amortisation expenses 107.03 93.38
Note 31 - Freight and forwarding expenses

Tin crore

For the year ended

For the year ended

AL L March 31,2024  March 31, 2023
Freight outward 126.45 235.64
Stevedoring expenses 7.67 8.24
Total of freight and forwarding expenses 134.12 243.88
Note 32 - Other expenses

Tin crore

Particulars

For the year ended
March 31, 2024

For the year ended

March 31, 2023

Manufacturing expenses

Consumption of packing material 16.72 20.21
Consumption of stores and spares 56.97 15.25
Other manufacturing expenses 12.17 9.10
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Zin crore

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Other operating expenses

Repairs to plant and machinery 25.42 44,85
Repairs to building 4.06 0.86
Advertisement 0.27 1.24
Audit fees* 0.44 0.37
Insurance 5.06 5.78
Foreign exchange loss (net) 0.23 0.57
Loss on sale of property, plant & equipment (net) 10.59 -
Corporate social responsibility expenses 0.03 1.59
Consultancy, legal and professional charges 11.55 5.34
Conveyance and travelling 5.10 5.33
Rent, rates, taxes and fees 532 2.64
Other operating and administrative expenses 8.49 13.85
Sales and promotion expenses 6.54 15.68
Total of other expenses 168.96 142.66
* Payment to statutory auditors as under
Statutory audit fees 0.18 0.30
Special purpose audit fees 0.21 -
Limited review fees 0.05 0.07

0.44 0.37
Note 33 - Statement of other comprehensive income

Zin crore

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

(i) Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plan
Total

1) Income tax related to items that will not be reclassified to
profit or loss
Remeasurement of defined benefit plan
Total

Net Comprehensive income

0.45

0.60

0.45

0.60

0.45

0.60
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Note 34 - Earnings per share

Particulars March 31, 2024

Financial Statements

Tin crore

For the year ended For the year ended
March 31, 2023

Basic EPS amounts are calculated by dividing the profit \ (loss) for the
year attributable to equity holders by the weighted average number of
Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit or (loss)
attributable to equity holders by the weighted average number of Equity
shares outstanding during the year plus the weighted average number
of Equity shares that would be issued on conversion of all the dilutive
potential Equity shares into Equity shares.

The following reflects the profit \ loss and number of shares used in the
basic and diluted EPS computations:

Profit / (Loss) attributable to equity holders (% in crore) (448.79) (325.70)
Weighted average number of equity shares used for computing EPS 258,326,000 252,846,553
(Basic)

Weighted average number of equity shares used for computing EPS 258,326,000 252,846,553
(Diluted)

Face value of equity per share - in ¥ 10 10
Earnings per share (Basic) - ¥ (17.37) (12.88)
Earnings per share (Diluted) - ¥ (17.37) (12.88)

Note 35 - Financial instruments - Fair values and risk management

A. Accounting classification and fair values

The management assessed that fair value of Cash and cash Equivalents, Bank Balances, Short Term Borrowings,
Trade Payables, Floating rate Borrowings and Fixed rate Borrowings approximate their carrying amounts, except
Trade Receivables, which are initially measured at transaction price.

Tincrore
As at March 31, 2024 As at March 31, 2023

Particulars Carrying Fair Carrying Fair
Value Value Value Value

Financial assets
Trade receivables (Refer note - 7) 0.00 0.00 51.72 51.72
Cash and cash equivalents (Refer note - 8) 173.29 173.29 0.92 0.92
Bank balances other than cash and cash equivalents 18.98 18.98 55.50 55.50

(Refer note - 9)
Other financial assets (Refer note - 10) 0.80 0.80 29.46 29.46
193.07 193.07 137.60 137.60

Financial liabilities

Borrowings (Refer note - 15) 2,081.30 2,081.30 1,530.69 1,530.69
Trade payables (Refer note — 20) 43,96 43.96 340.10 340.10
Others (Refer note - 16,17, 19 and 21) 82.23 82.23 158.55 158.55
2,207.49 2,207.49 2,029.34 2,029.34
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Particulars

Income and expenditure on Financial Instruments

Tin crore

For the year ended For the year ended
March 31, 2024 March 31, 2023

Income on financial instruments
Financial assets measured at amortised cost

Interest income on bank deposits 2.56 1.84
Financial assets measured at fair value through profit and loss

Gain on sale of liquid mutual funds (net) 2.14 -
Total (A) 4.70 1.84
Expenses on financial instruments

Interest expenses on borrowings 277.93 224,03
Interest expenses on lease 0.74 2.16
Other Borrowing Cost 4,92 11.98
Total (B) 283.59 238.17
Net expenses recognised in the statement of profit and loss (A - B) (278.89) (236.33)
C. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
= Credit risk;

= Liquidity risk; and

= Market risk

Risk management framework

The Company’'s board of directors has overall responsibility for the establishment and oversight of the Company's
risk management framework. The Company manages cash resources, borrowing strategies, and ensures
compliance with market risk limits and policies.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company's activities.

The audit committee oversees compliance with the Company’s risk management policies and reviews the
adequacy of the risk management framework in relation to the risks faced by the Company.

Credit risk

Credit Risk is the risk of financial loss to the Company if the customer or counterparty to the financial instruments
fails to meetits contractual obligations and arises principally from the Company’s receivables, treasury operations
and other operations that are in the nature of lease

Cash and other bank balances
The Company maintainsits Cash and cash equivalents and Bank deposits with banks with good past track record
and high quality credit rating and also reviews their credit-worthiness on an on-going basis.

Trade receivables

The Company's exposure to credit risk is influenced mainly by individual characteristic of each customer. The
Company extends credit to its customers in the normal course of business by considering the factors such as
financial reliability of the customers. The Company evaluates the concentration of risk with respect to trade
receivables as low, as its customers are located in several jurisdictions and operate in largely independent
markets. The Company maintains adequate security deposits from the customers in case of wholesale and retail
segment, credit risks are mitigated by way of enforceable securities. However, unsecured credits are extended
based on creditworthiness of the customers on case to case basis.
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Trade receivables are written off when there is no reasonable expectation of recovery, such as a debtor declaring
bankruptcy or failing to engage in a repayment plan with the Company and where there is a probability of default,
the Company creates a provision based on Expected Credit Loss for trade receivables under simplified approach
as below:

As at March 31, 2024

<90 90-180 180-365 365-1095 >1095

Not Due days days days days days Total
Gross carrying amount 0.08 0.03 0.27 0.15 1.1 1.64
Expected loss rate - 100.00% 100.00% 100.00% 100.00% 100.00%
Allowance for expected credit loss - 0.08 0.03 0.27 0.15 1.11 1.64

Carrying amount to trade - - - - - - -
receivables net of allowance for
expected credit loss

As at March 31, 2023
<90 90-180 180-365 365-1095 > 1095

Not Due days days days days days Total
Gross carrying amount 49.29 - 0.40 0.63 0.68 1.10 52.10
Expected loss rate - - 2.50% 5.00% 10.00% 25.00%
Allowance for expected credit loss - - 0.01 0.03 0.07 0.28 0.38
Carrying amount to trade 49.29 - 0.39 0.60 0.61 0.83 51.72

receivables net of allowance for
expected credit loss

iii. Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with
its financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach is
to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under
both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's
reputation. The Company maintains sufficient lines of credit to commensurate its business.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are
gross and undiscounted, and include estimated interest payments and exclude the impact of netting agreements.

As at March 31, 2024

Tin crore
Contractual cash flows
Carrying Less than More than
amount Total 12 months 1-2 years 2-5 years 5 years

Financial liabilities
Borrowings (Refer note - 15) 2,081.30 2,081.30 - 2,081.30 - -
Trade payables (Refer note - 20) 43,96 43,96 43,96 - - -
Others (Refer note - 16,17, 19 and 21) 82.23 76.27 11.57 64.70 - -
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As at March 31, 2023

g in crore
Contractual cash flows
Carrying Less than More than
amount Total 12 months 1-2 years 2-5 years 5 years
Financial liabilities
Borrowings (Refer note - 15) 1,530.69 1,530.69 179.99 175.24 971.95 203.51
Trade payables (Refer note - 20) 340.10 340.10 340.10 - - -
Others (Refer note - 16, 17, 19 and 21) 158.55 158.55 50.48 1.45 94,08 12.54
The gross inflows/(outflows) disclosed in the above table represent the contractual undiscounted cash flows

relating to financial liabilities held for risk management purposes and which are not usually closed out before

cont

iv.

ractual maturity.

Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates and interest rates - will
affect the Company’'s income or the value of its holdings of financial instruments. Exposure to market risk is a
function of investing and borrowing activities and revenue generating and operating activities in foreign currency.

Currency risk

The functional currency of the Company is Indian Rupee. The Company is exposed to currency risk on account
of its trade receivables, trade payables, borrowings and payables for capital goods in foreign currency. The
Company has not used derivative financial instruments either for hedging purpose or for trading or speculative
purposes except for forward contracts executed for LC opened in foreign currency.

Forward Exchange Contracts
There is no outstanding Derivatives for hedging currency.

Exposure to currency risk
The currency profile in % of financial assets and financial liabilities as at March 31, 2024 and March 31,2023 are
as below:

March 31, March 31, March 31,
2024 2024 2024
54 $ £
Financial assets
Cash and cash equivalents (Refer note - 8) 173.29 - -
Bank balances other than cash and cash equivalents (Refer note - 9) 18.98 = =
Other financial assets (Refer note — 10) 0.80 - -
193.07 - -
Financial liabilities
Borrowings (Refer note - 15) 2,081.30 - -
Trade payables (Refer note - 20) 43.80 0.16
Others (Refer note - 16, 17,19 and 21) 82.23 - -
2,207.33 0.16 -
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Tin crore
March 31,23 March 31,23 March 31, 23
3 $ £
Financial assets
Trade receivables (Refer note - 7) 50.83 0.89 -
Cash and cash equivalents (Refer note - 8) 0.92 - -
Bank balances other than cash and cash equivalents (Refer note — 9) 55.50 - -
Other financial assets (Refer note - 10) 29.46
136.71 0.89 -
Financial liabilities
Borrowings (Refer note - 15) 1,530.69 - -
Trade payables (Refer note - 20) 338.64 1.45 0.01
Others (Refer note - 16,17, 19 and 21) 158.55 - -
2,027.88 1.45 0.01

The following significant exchange rates have been applied during the period.
Year end spot rate
March 31, 2024 March 31, 2023

3 4
USD 1 83.37 83.70
EUR1 = 101.70

Average rate
March 31, 2024 March 31, 2023

3 3
USD 1 83.57 81.93
EUR1 s 99.17

Sensitivity analysis

A reasonably possible strengthening (weakening) of the Indian Rupee against US dollars at March 31 would have
affected the measurement of financial instruments denominated in US dollars and affected equity by the amounts
shown below. This analysis assumes that all other variables, in particularinterest rates, remain constant and ignores
any impact of forecast sales and purchases.

gin crore
As at As at
March 31, 2024 March 31, 2023
Effect in ¥ of 10% movement 4 3
Strengthening 0.02 0.06
Weakening (0.02) (0.06)
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vi. Interest rate risk
Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. The Company adopts
a policy to ensure that it achieves balance between fixed and floating rate.

vii. Exposure to interest rate risk

Company is having all fixed rate borrowing as at date and accordingly there is no exposure to interest rate risk.
Zin crore

March 31, 2024 March 31, 2023

Fixed-rate instruments

Floating rate borrowings - 743,73
Fixed rate borrowings 2,081.30 781.96
2,081.30 1,525.69

Note: Above does not include interest free loans

viii. Interest rate sensitivity: The following table demonstrates the sensitivity to a reasonably possible change in

interest rates on financial assets effected.
gin crore

As at As at
March 31, 2024 March 31, 2023

Change in interest rate of 0.50 %
Increase in rate
Decrease in rate

> (3.72)
. 3.72

Note 36 - Capital Management
The Company'’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence
and to sustain future development of the business.

The Company's adjusted net long term debt to equity ratio at March 31, 2024 was as follows.

Zin crore
Particulars LS LGOS
March 31, 2024 March 31, 2023
Total long term debts 2,081.30 1,355.19
Less: Cash and cash equivalents 173.29 0.92
Adjusted net long term debts 1,908.01 1,354.26
Total equity 1,110.79 1,559.13
1.72 0.87

Adjusted net long term debts to adjusted equity ratio

Note 37 - Contingent Liabilities

The claims against the Company not acknowledged as debt amount to ¥ 100.32 crore (March 31,2023:%111.99 crore)
excluding interest and penalty thereon as may be decided at the time of disposal of the claim. Against above, the
Company has deposited a sum of ¥ 4.23 crore (March 31,2023: % 45.87 crore) with respective authorities as deposit.
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Zin crore
. . - . T As at As at
Particulars Brief description of contingent liabilities March 31, 2024 March 31, 2023
Excise & Service Tax Demand of Duty on Clinker Transfer value & CVD 21.43 61.67
on Coal Classification, denial of service tax credit
on Qutward transport and eligible services.
Customs Demand of custom duty on imported steam coal. 12.41 12.41
Goods & Service Tax Demand of GST for availing ineligible Input credit. 0.81 -
Sales Tax Demand of Sales tax for availing ineligible Input - 1.76
credit.
Claims of Gujarat Water Claims for breach of conditions of Water 26.38 26.38
Supply and Sewerage  Supply agreement.
Board
Land Revenue Tax Claim for NA charges on limestone mining lease. 1.17 1.17
Electricity Duty Claim for electricity duty on account of dispute 20.77 3.30
with regard to exemption period.
Employees' State Claim for ESIC contribution on certain expenses. 0.35 -
Insurance Corporation
GST Compensation Cess Claim of Cess Refund against Zero Rated Supply 2.28 2.28
under GST.
Other Claims against Other miscellaneous commercial claims. 14,72 3.02
the Company
Total 100.32 111.99

Capital Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for is ¥ 32.15 crore
(March 31,2023 is ¥ 11.61 crore).

Bank Guarantee outstanding ¥ 19.65 crore (March 31, 2023 ¥ 13.97 crore) and Margin against Bank Guarantee ¥ NIL
(March 31,2023 % 11.24 crore)

Note 38 - Segment reporting

(3) Description of segments and principal activities
The principal business of the Company is manufacturing and sale of cement and cement related products. The
Management Committee of the Company has been identified as the Chief Operating Decision Maker (CODM). The
CODM evaluates the Company’s performance, allocates resources based on analysis of the various performance
indicators of the Company as a single unit. CODM have concluded that there is only one operating reportable
segment as defined under IND AS 108 "Operating Segments”, i.e. Cement and Cement Related Products clinker
which is considered to constitute one single primary segment.
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(b) Geographical Information
g in crore
Revenues from customers Non-current assets

For the year

Particulars For the year

ended March ended March As at March As at March

31,2024 31,2023 31,2024 31,2023
Within India 821.35 928.36 3,238.05 3,207.41
Outside India = - - -
Total 821.35 928.36 3,238.05 3,207.41
Domestic revenue includes ¥ 0.01 crore self consumption (March 31, 2023: % 0.15 crore)
(c) Information about major customers
Entity’'s customers who account for 10 per cent or more of entity’'s revenue are as under.
gin crore

For the year ended For the year ended

PO March 31,2024  March 31, 2023
1. Ambuja Cements Limited 196.63 -
2. ACC Limited 117.68 -

Note 39 - Disclosure as required under Ind AS 24 - Related Party are provided as under:

a. Subsidiary Company:
As on March 31, 2024, the Company has no subsidiary company.

b. Key Management Personnel (KMP):

W.e.f. December 07, 2023
Non Executive, Non Independent Director W.e.f. December 07, 2023
Whole Time Director and Chief Executive Officer W.e.f. December 07, 2023
W.e.f. December 07, 2023

Mr. Ajay Kapur Chairman and Director
Mr. Vinod Bahety

Mr. Sukuru Ramarao

Mr. Ravi Kapoor

Mrs. Shruti Shah

Mr. Sudhir Nanavati
Mr. Sanjay Khajanchi
Mr. Manish Mistry
Mr. Ravi Sanghi

Mr. Aditya Sanghi
Mr. Alok Sanghi

Independent Director
Independent Director
Independent Director
Chief Financial Officer
Company Secretary

Chairman and Managing Director

Whole Time Director
Whole Time Director

W.e.f. December 07, 2023

W.e.f. December 07, 2023
W.e.f. December 08, 2023

Ceased w.e.f,
Ceased w.e.f.
Ceased w.e.f,

December 07, 2023
December 07, 2023
December 07, 2023

Whole Time Director and Chief Financial Officer Ceased w.e.f. December 07, 2023
Ceased w.e.f. December 07, 2023
Ceased w.e.f. December 07, 2023
Ceased w.e.f. December 07, 2023
Ceased w.e.f. December 07, 2023
Ceased w.e.f. December 07, 2023
Ceased w.e.f. December 07, 2023

Mrs. Bina Engineer
Mr. N. B. Gohil
Mr. S. Balasubramarian

Whole Time Director

Non Executive Independent Director
Ms. Raina Desai Non Executive Independent Director
Mr. Arvind Agarwal
Mr. G M Yadwadkar

Mr. Anil Agrawal

Non Executive Independent Director
Non Executive Independent Director
Company Secretary
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Enterprises over which Key Managerial Personnel are able to exercise significant influence

w.e.f. December 07, 2023,

Name
Ambuja Cements Limited

Holderind Investments Limited, Mauritius

Endeavour Trade And Investment Limited, Mauritius

Harmonia Trade and Investment Limited, Mauritius

Nature of Relationship

Holding Company

Ultimate Holding Company of Ambuja Cements Limited
Promoter Company of Ambuja Cements Limited

Promoter Company of Ambuja Cements Limited

Name of the entities where the Control / Joint Control Exist w.e.f. December 07, 2023.

Name

ACC Limited

Chemical Limes Mundwa Private Limited
M.G.T. Cements Private Limited

Ambuja Shipping Services Ltd.

Foxworth Resources and Minerals Limited

(Formerly known as Ambuja Resources Limited)

Onelndia BSC Private Limited

Ambuja Concrete North Private Limited
Ambuja Concrete West Private Limited
Lotis IFSC Private Limited

Lucky Minmat Ltd.

Bulk Cement Corporation (India) Ltd
Singhania Minerals Private Limited

ACC Mineral Resources Limited

ACC Concrete West Private Limited

ACC Concrete South Private Limited

Asian Fine Cements Private Limited
Wardha Vaalley Coal Field Private Limited
Counto Microfine Products Private Limited
MP AMRL (Semaria) Coal Company Ltd

MP AMRL (Bicharpur) Coal Company Ltd
MP AMRL (Marki Barka) Coal Company Ltd
MP AMRL (Morga) Coal Company Ltd
Aakash Manufacturing Company Private Ltd
Alcon Cement Company Private Ltd

Nature of Relationship

Subsidiary of Ambuja Cements Limited

Wholly Owned Subsidiary of Ambuja Cements Limited
Wholly Owned Subsidiary of Ambuja Cements Limited
Wholly Owned Subsidiary of Ambuja Cements Limited
Wholly Owned Subsidiary of Ambuja Cements Limited

JV of Ambuja Cements Limited and ACC Limited
Wholly Owned Subsidiary of Ambuja Cements Limited
Wholly Owned Subsidiary of Ambuja Cements Limited
Wholly Owned Subsidiary of Ambuja Cements Limited
Wholly owned subsidiary of ACC Limited

Subsidiary of ACC Limited

Wholly owned subsidiary of ACC Limited

Wholly owned subsidiary of ACC Limited

Wholly owned subsidiary of ACC Limited

Wholly owned subsidiary of ACC Limited

Subsidiary of ACC Limited

JV of Ambuja Cements Limited and ACC Limited

JV of Ambuja Cements Limited and ACC Limited

JV of ACC Limited

JV of ACC Limited

JV of ACC Limited

JV of ACC Limited

JV of ACC Limited

JV of ACC Limited
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Other related parties, with whom transections have taken place during the year

Adani Enterprise Limited W.e.f. December 07, 2023
Adani Global Pte Limited W.e.f. December 07, 2023
Adani Power Limited W.e.f. December 07, 2023
Adani Ports and SEZ W.e.f. December 07, 2023
Adani Cement Industries Limited W.e.f. December 07, 2023

Enterprises over which Key Managerial Personnel are able to exercise significant influence

Thinkfar Tradelink Private Limited Ceased w.e.f. December 07, 2023
Flarezeal Solutions LLP Ceased w.e.f. December 07, 2023
Samruddhi Investors Services Pvt. Ltd. Ceased w.e.f. December 07, 2023
Sanghi Energy Limited Ceased w.e.f. December 07,2023
Sanghi Polymers Private Limited Ceased w.e.f. December 07,2023

d. Relative of Key Managerial Personnel:

Ms. Anita Sanghi Relative of Key Managerial Personnel Ceased w.e.f. December 07, 2023
Ms. Ekta Gupta Relative of Key Managerial Personnel Ceased w.e.f. December 07,2023

e. Promoter and promoter group:

Mr. Ravi Sanghi
Samruddhi Investors Services Pvt. Ltd.

f. The following transactions were carried out with the related parties referred in above in the
ordinary course of business:

Tin crore
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Share capital issued - including premium -
Thinkfar Tradelink Private Limited 50.00

Loans Received

Loan from Mr. Alok Sanghi 6.00 -
Loan from Mr. Ravi Sanghi 35.65 -
Loan from Mr. Aditya Sanghi 10.00 -
51.65 -
Repayment of Loans
Mr. Alok Sanghi 11.00 -
Mr. Ravi Sanghi 35.65 -
Mr. Aditya Sanghi 10.00 -
Sanghi Energy Limited 2.51
59.16 -
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Financial Statements

gin crore

For the year ended
March 31, 2023

Remuneration (including Managerial Commission)

Mr. Ravi Sanghi
Mr. Aditya Sanghi
Mr. Alok Sanghi
Mrs. Bina Engineer
Mr. Nirubha Gohil
Mr. Anil Agrawal

Sitting Fees

Mr. Arvind Motilal Agarwal

Mr. Devidas Kashinath Kambale
Mr. Gurudeo Madhukar Yadwadkar
Ms. Raina Desai

Mr. S. Balasubramanian

Mr. Sadashiv Sawrikar

Mr. Sudhir Nanavati

Mr. Ravi Kapoor

Mrs. Shruti Anup Shah

Interest Paid
Interest on Loan from Sanghi Energy Limited
Interest on ICD - Ambuja Cements Limited

Sale of Goods

Ambuja Cements Limited

ACC Limited

Adani Cement Industries Limited

Purchase of Goods
Adani Enterprise Limited
Ambuja Cements Limited
Adani Global Pte Limited
Adani Power Limited

Receiving of Services

Adani Ports and SEZ

ACC Limited

Ambuja Cements Limited

Mr. Ravi Sanghi (As a promoter)

Sale of Property, plant and equipment
Samruddhi Investors Services Pvt. Ltd.
(As part of promoter group)

5.04 1.88
2.21 1.25
2.21 1.25
2.64 1.25
0.83 0.60
0.35 0.32
13.28 6.55
0.03 0.03
= 0.01
0.03 0.03
0.02 0.02
0.03 0.03
= 0.01
0.04 0.02
0.02 -
0.02 -
0.19 0.14
0.12 0.17
53.31
53.43 0.17
196.63 -
117.68 -
18.78
333.09 -
99.20 -
0.75
57.76 -
0.04 -
157.75 -
53.00 -
0.25 -
1.81 -
0.08
55.14 -
10.80

a) Transactions with related parties are disclosed exclusive of applicable taxes
b) Transactions related to sales and purchases with related parties are made on arm’s length.
c) Remuneration does notinclude provision towards Gratuity and Leave Encashment which is provided based

on actuarial valuation.
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g. The following are the outstanding balances for the related parties referred above in the ordinary

course of business:

Zin crore
Particulars March 31, 23:: March 31, 2;;;
Remuneration payable (including Managerial Commission) - 3.98
Loan from Mr. Alok Sanghi - 5.00
Loan from Sanghi Energy Limited - 2.18
Interest Payable on Loan from Sanghi Energy Limited - 0.33

Inter Corporate Deposit - Ambuja Cements Limited

Interest Accrued on Inter Corporate Deposit -
Ambuja Cements Limited

Amount Payable to Ambuja Cements Limited

Others Payable to Ambuja Cement Limited - Deficiency Claimed
Advance Received from Ambuja Cements Limited

Advance Received from ACC Limited

Advance Paid to Adani Enterprise Limited

Amount Payable to Adani Enterprise Limited

Amount Payable to Adani Ports & SEZ

Amount Payable to Adani Renewable Energy (KA) Limited
Amount Payable to Adani Power Limited

Advance paid to Samruddhi Investors Services Pvt. Ltd for
purchase of PPE (As part of promoter group)

Amount payable to Mr. Ravi Sanghi (As promoter)

2,081.30
63.64

0.16
34.54
32.40

6.74

0.95

0.05

#

0.01

0.01

5.90

0.02

# Amount less than ¥ 50,000/-

Note 40 - Operating lease

The Company has taken certain assets on operating lease which are cancellable. During the year, Company has paid
% 0.89 crore (FY 22-23 % 1.03 crore) towards cancellable operating lease. There are no operating leases which are

non cancellable.

Note 41 - Gratuity and other post employment benefit plans

The Company operates post employment and other long term employee benefits defined plans as follows:

|. Defined Contribution Plan

Zin crore
Description S A0
P March 31, 2024 March 31, 2023
Employer’'s Contribution to Provident Fund 0.76 0.59

II. Unfunded
i Gratuity
ii. Leave encashment benefit
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Ill. Defined Benefit Plan

The present value of obligation is determined based on actuarial valuation using the Projected Unit Credit Method,
which recognises each period of service to build up the final obligation. The obligation for leave encashment is
recognised in the same manner as for gratuity.

Tin crore
Gratuity Leave Encashment
Description March 31, March 31, March 31, March 31,
2024 2023 2024 2023
1. Reconciliation of opening and closing balances of Defined
Benefit obligation
a. Obligation as at the beginning of the year 6.95 7.39 1.93 2.1
b. Current Service Cost 0.55 0.62 0.58 0.42
c. Past Service cost 7.33 - -
d. Interest Cost 0.52 0.53 0.14 0.15
e. Actuarial (Gain)/Loss (0.45) (0.60) 0.40 (0.29)
f. Benefits Paid (9.41) (0.99) (1.73) (0.46)
g. Obligation as at the end of the year 5.49 6.95 1.33 1.93
2. Reconciliation of fair value of assets and obligation
a. Fair Value of Plan Assets as at the end of the year - - - -
b. Present Value of Obligation as at the end of the year 5.49 6.95 1.33 1.93
c. Amount recognised in the Balance Sheet (5.49) (6.95) (1.33) (1.93)
3. Expense recognised during the year in Statement of
Profit & Loss
a. Current Service Cost 0.55 0.62 0.58 0.42
b. Actuarial (gain)/loss (0.45) (0.60) 0.40 (0.29)
c. Interest Cost 0.52 0.53 0.14 0.15
d. Expense recognised during the year 0.62 0.55 1.13 0.28
4. Expense recognised during the year in OCI
a. Actuarial (Gain)/Loss (0.45) (0.60) 0.40 (0.29)
5. Actuarial Assumptions
a. Discount Rate (per annum) 7.20% 7.47% 7.20% 7.47%
b. Salary escalation 7.00% 3.00% 7.00% 3.00%
c. Mortality Rate Indian Assured Lives Mortality (Mortality Urban Urban Urban Urban

2012-14 (Urban)) - Previous Year (Mortality 2006-2008

(Urban))

That significant actuarial assumptions for the determination of the Defined Benefit Plans are discount rate, expected
salary increase and mortality.

Discount rate is based on the prevailing market yields of Government of India securities as at Balance Sheet date for
the estimated term of the obligations.

The estimates of future salary increase considered in actuarial valuation take account of inflation, seniority, promotion,
and other relevant factors such as supply and demand in the employment market.
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IV. Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other
assumptions constant, would have affected the defined benefit obligation by the amounts shown below.

Tin crore
As at March 31, 2024
Particulars Increase Decrease
Gratuity Gratuity
Discount rate (1% movement) (0.36) 0.41
Salary growth rate (1% movement) 0.40 (0.36)
Tin crore
As at March 31, 2023
Particulars Increase Decrease
Gratuity Gratuity
Discount rate (1% movement) (0.31) 0.34
Salary growth rate (1% movement) 0.32 (0.29)

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does
provide an approximation of the sensitivity of the assumptions shown.
Note 42

Balance of trade receivables, trade payables, advances and deposits are subject to confirmation and reconciliation,
if any.

Note 43 - Research and Development Cost
During the year the Company has incurred % Nil towards Research and Development.

Capital Expenditure ¥ NIL (Previous Year ¥ NIL)
Recurring Expenditure ¥ NIL (Previous Year % 1.03 crore)

Note 44 - Dues to Micro and Small Enterprises

The Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises Development Act
2006 (MSME Act). The information as per requirement of Section 22 of The Micro, Small and Medium Enterprises
Development Act 2006 as below:

Zin crore
Particulars AL GOEL
March 31, 2024 March 31, 2023
Principal amount payable to supplier under the MSMED Act and remaining 3.65 2.00

unpaid as at year end.

Interest due to suppliers registered under the MSMED Act and remaining - -
unpaid as at year end

Principal amount paid to suppliers registered under the MSMED Act, = -
beyond the appointed day during the year

Interest paid, other than under Section 16 of MSMED Act, to suppliers = -
registered under the MSMED Act, beyond the appointed day during the year

Interest paid under Section 16 of MSMED Act, to suppliers registered under = -
the MSMED Act, beyond the appointed day during the year

Interest due and payable towards suppliers registered under MSMED Act, = -
for payment already made.

Further interest remaining due and payable for earlier years = -
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There is no principal and interest overdue to Micro and Small enterprises. During the year no interest has been paid
to such parties. This information has been determined to the extent such parties have been identified on the basis

of information available with the Company.

Note 45 - Disclosure as per Ind AS 116 ‘Leases’

Company as Lessee

The Company's lease asset class primarily consist of leases for Office premises and Plant and equipment.

(i) The following are the carrying amounts of lease liabilities recognised and the movements during the period:

Tin crore

Particulars For the year ended For the Year ended
March 31, 2024 March 31, 2023

Opening Balance 17.58 18.41
- Additions in lease liabilities 0.00 0.80
- Interest cost during the year 0.74 2.16
- Payment of lease liabilities 2.17 3.79
- Termination of lease liabilities 13.83 -
Closing Balance 2.32 17.58
Current 1.26 1.78
Non Current 1.06 15.80
(i) Maturity Analysis of the lease liabilities:

Tin crore
Contractual undiscounted cash flows March 31, ;\;284: March 31, 2;28;
3 months or less 0.36 0.95
3-12 Months 1.08 2.80
1-2 Years 1.10 3.24
2-5 Years = 6.50
More than 5 Years - 27.30
Undiscounted Lease liabilities. 2.54 40.79
(iii) The following are the amounts recognised in profit or loss:

Tin crore

Particulars

For the year ended
March 31, 2024

For the Year ended
March 31, 2023

Depreciation expense for right-of-use assets
Interest expense on lease liabilities
Expense relating to short-term leases

1.78
0.74
0.89

2.48
2.16
1.03
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(iv) The following are the amounts disclosed in the cash flow statement:

% incrore
Particulars For the year ended For the Year ended
March 31, 2024 March 31, 2023
Cash Outflow from leases 3.06 4,82

Note 46 - Reconciliation of tax expenses and effective tax rate

For the year ended For the Year ended

Particulars March 31, 2024 March 31, 2023
in crore In % in crore In %
Profit before tax expenses (448.59) (325.70)
Tax expenses at statutory income tax rate = 25.17% - 25.17%
Adjustments of tax related to Earlier Years - -
Amount of Deferred Tax (112.91) (81.98)
Deferred tax not recognised 112.91 81.98
Others Adjustments 0.20 -
Tax expenses 0.20 -
Tax expenses reported in statement of profit or loss 0.20 (0.04%) - 0.00%
Note 47

The code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post employment
benefits received Presidential assent in September 2020. The Code has been published in the Gazette of India.
However, the date on which the Code will come into effect has not been noticed and the final rules/interpretation
have not yet been issued. The Company will assess the impact of the Code when it comes into effect and will record
any related impact in the period the Code becomes effective.

Note 48 - Exceptional Items

Details of exceptional items are provided as under

Notes Zincrore
Exceptional Income
Gain on disposal of non core assets 0) 224.10
Exceptional Expenses
Provision for pending litigation and disputed matters (ii) 104.49
Prepayment charges of Loan (iii) 88.42
Interest on custom duty (iv) 13.72 206.63
Net 17.47

In previous year, there are no exceptional items.
Notes:

i) During the period, Company has sold certain non - core immoveable properties. Profit on disposal of certain
non — core immoveable properties amounting to ¥ 224.10 crore has been disclosed as exceptional items.
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ii) During the period, the Company has made detailed review of its pending litigation & disputed matters. Based
on such review, provision for probable contingencies amounting to ¥104.49 crore is made in the financials and
same has been disclosed as exceptional items.

iii) One-time charges paid to lenders for prepayment of loans amounting to ¥ 88.42 crore has been disclosed as
exceptional items.

iv) Interest on Custom Duty amounting to % 13.72 crore has been disclosed as exceptional items,

Note 49 - Corporate Social Responsibility Expenses (CSR)

As per Section 135 of the Companies Act, 2013 read with guidelines issued by Department of Public Enterprises,
GOl, the Company is required to spend, in every financial year, at least two per cent of the average net profits of the
Company made during the three immediately preceding financial years in accordance with its CSR Policy. The details
of CSR expenses for the year are as under:

Tin crore
Particulars For the year ended For the Year ended
March 31, 2024 March 31, 2023
A. Amount required to be spent during the year
(i) Gross amount (2% of average net profit as per Section 135 of - 1.56
Companies Act, 2013)
(ii) Surplus arising out of CSR projects - -
(iii) Set off available from previous year = -
(iv) Total CSR obligation for the year [(i)+(ii) -(iii)] - 1.56
B. Amount approved by the Board to be spent during the year - 1.60
C. Amount spent during the year on:
a) Construction/acquisition of any asset =
b) On purposes other than (3) above 0.03 1.59
Total 0.03 1.59
D. Set off available for succeeding years = -
E. Amount unspent during the year = -
i) Amount spent during the year ended March 31. 2024:
Tin crore
ORI In cash Yerte ?:gaas:: Total
a) Construction/acquisition of any asset - - -
b) On purposes other than (a) above 0.03 - 0.03
Amount spent during the year ended March 31, 2023:
Tin crore
ORI In cash Yerte ?: t?:s:g Total
a) Construction/acquisition of any asset - - -
b) On purposes other than (a) above 1.59 - 1.59
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ii) Details of contribution to a trust controlled by the Company in relation to CSR expenditure:

Tin crore
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Contribution given to Trust - 1.55
iii) Break-up of the CSR expenses under major heads is as under:
Zin crore
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
1. Health Care to economically backward people 0.03 0.27
2. Educational facilities to economical backward and - 0.35
rural children
3. Greenbelt development = 0.93
4, Measures taken for prevention of COVID 19 - 0.04
Total 0.03 1.59

Note 50 - Additional disclosures as required under Schedule lll of the Companies Act 2013.
1) Title deeds of all immovable properties are held in name of the Company as at March 31, 2024.

2) The Company does not hold any Investment Property in its books of accounts, so fair valuation of investment
property is not applicable.

3) The Company has not revalued any of its Property, Plant & Equipment and including Right of use assets in the
current year & previous year.

4) The Company has not granted any loans or advances to promoters, directors, KMP’'s and the related parties that
are repayable on demand or without specifying any terms or period of repayment.

5) No proceedings have beeninitiated or pending against the Company under the Benami Transactions (Prohibition)
Act,1988.

6) Companyis not having any transaction with the Companies struck off under the Section 248 of the Companies
Act 2013 or Section 560 of the Companies Act 1956 except as below:

Name of struck of f Nature of transactions with Amount Relationship with the Struck off
Company struck-off Company (Rin crore) company, if any, to be disclosed
Balance outstanding

Sarvodaya Shares and Stocks Shares Held # Shareholder

Broking Private Limited

Ravisha Infraprojects Pvt. Ltd Sale of product 0.01 Customer

S Raheja Realty Pvt. Ltd Sale of product 0.01 Customer

Welspun India Ltd. Sale of product 0.04 Customer

# Amount is less than ¥ 50,000/-
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7)

8)
9)

10)

1)

12)

13)

14)
15)

There are no charges or satisfaction which are to be registered with Registrar of Companies (ROC) beyond
statutory period.

The Company has not been declared as a wilful defaulter by any bank or financial institution or any other lender.

The Company has filed quarterly returns or statements with the banks who have sanctioned working capital
facilities, which arein agreement with the books of account except for cases where there were material differences.

Particulars For the Amount as per Amount as Amount of Remarks
of Securities  quarter unaudited books reported in the difference
provided ended of account quarterly returns
and statements
Inventories June 2023 225.69 304.78 79.09 Amount reported in statements filed with
& Trade banks are based on provisional accounts.
Receivables
Trade Payables * June 2023 152.32 90.75 (61.57) Amount reported in statements filed with

banks are based on provisional accounts.

*Excluding amount payables for post-production activities, project and long term Trade Payables as per the consistent practice
followed by the Company and accepted by its lender.

The provisions of clause (87) of section 2 of the Act read with the Companies (Restriction on number of Layers)
Rules, 2017 are not applicable to the Company as per Section 2(45) of the Companies Act, 2013.

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign
entities (Intermediaries) with the understanding that the Intermediary shall:

a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Company (Ultimate Beneficiaries) or

(b) Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the Company shall:

(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (Ultimate Beneficiaries) or

(b) Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

The Company does not have any transaction which is not recorded in the books of accounts that has been
surrendered or disclosed as income during the year in the tax assessment under the Income Tax Act, 1961

The Company has not traded or invested in Crypto Currency or Virtual Currency during the financial year.

There were no scheme of Arrangements approved by the competent authority during the yearin terms of section
230 to 237 of the Companies Act, 2013.
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16) Performance Ratios

Ratio Numerator Denominator FY FY % Variance Reason for Variance
2023-24 2022-23
Current ratio  Current Assets Current Liabilities 1.07 0.69 56.23% Reductionin
current liabilities
due to increased
payouts
Debt-equity Paid-up debt capital (Long Shareholder's Equity 1.87 0.98 90.85% Increasein
ratio term borrowings+Short term  (Total Equity) borrowings &
borrowings) decrease in equity
due to loss for the
year
Debt service  (Profit / (loss) After Tax Finance Costs + lease -0.23 -0.01 1828.66% Due to Prepayment
coverage ratio + Interest + Depreciation payments+Scheduled & Redemption
+ Loss/(Gain) on Sale of principal repayments of charges for
Property Plant & Equipment) long term borrowings borrowings
Return on Profit / (loss) for the year Average Shareholder’s -3362% -19.20% 75.13% Due to higher loss
equity ratio Equity for the year
Inventory Revenue from operations Average Inventory 3.78 2.99 26.26% Reduced inventory
turnover ratio level
Trade Revenue from operations Average trade 31.76 12.86 147.00% Improved
receivables receivables Collections
turnover ratio
Trade Total Purchases (for Material Average Trade Payables 3.57 2.47 44.73% Improved Payments
payables Consumed) + Other Expenses
turnover ratio  (excluding non-cash item)
+Closing Inventory*-Opening
Inventory*)
*(Inventory excluding
Finished Goods & Stock in
Process)
Net capital Revenue from operations Working Capital 30.48 # - Improved Working
turnover ratio Capital
Net profit Profit / (loss) for the year Revenue from operations -54.64% -35.08% 55.75% Increased
ratio Operating costs
Return Earning before interest and Capital Employed = -5.23% -2.87% 82.40% Increase in loss for
on capital taxes (Networth + Total Debt + the year
employed DTL - DTA)

# Working Capital is negative

Note 51 - Corresponding figures of previous year have been regrouped / rearranged wherever necessary to

conform to the current year presentation.

As per report of even date

For S. K. Mehta & Co.
Chartered Accountants
FRN No. 000478N

Rohit Mehta
Partner
M. No. 091382

Place: Ahmedabad
Date: April 27,2024
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